
 

MATERIAL CHANGE REPORT 

1. Name and Address of Company:  

International Petroleum Corporation ("IPC" or the "Corporation") 
885 West Georgia Street, Suite 2000 
Vancouver, British Columbia  V6C 3E8 

2. Date of Material Change: 

February 7, 2023 

3. News Release: 

On February 7, 2023, a news release was disseminated through the facilities of GlobeNewswire and 
subsequently filed under IPC's corporate profile on SEDAR at www.sedar.com. 

4. Summary of Material Change: 

On February 7, 2023, in addition to releasing its financial and operating results and related management’s 
discussion and analysis for the year ended December 31, 2022 (MD&A), IPC announced its 2023 capital 
expenditure budget of USD 365 million and its 2023 production guidance of between 48,000 and 50,000 
barrels of oil equivalent (boe) per day (boepd). The Corporation’s forecast 2023 production and capital 
expenditures includes production and capital expenditures attributable to the oil and gas assets of Cor4 Oil 
Corp. (Cor4) (the proposed acquisition of which was announced on February 6, 2023), assuming acquisition 
as of December 31, 2022. IPC also announced that 2022 year-end 2P reserves and best estimate contingent 
resources (unrisked) are estimated at, respectively, 487 million boe (MMboe) (including 15.9 MMboe in 
respect of the proposed acquisition of Cor4) and 1,162 MMboe. The Corporation also announced its decision 
to advance the development of Phase 1 of the Blackrod project in Canada, adding 218 MMboe of 2P reserves. 

IPC also stated that further details will be provided at IPC’s Capital Markets Day (CMD) presentation to be 
held on February 7, 2023. A copy of the CMD presentation will be available on IPC's website at 
www.international-petroleum.com. 

The news release and CMD presentation refer to the Corporation’s reserves estimates, contingent resources 
estimates and estimates of future net revenue as further described in the attached “Disclosure of Year End 
2022 Reserves and Resources Data and Other Oil and Gas Information” and news release dated February 7, 
2023. 

5. Full Description of Material Change: 

5.1 Full Description of Material Change 

Please see attached “Disclosure of Year End 2022 Reserves and Resources Data and Other Oil and Gas 
Information” and news release dated February 7, 2023. 

5.2 Disclosure for Restructuring Transactions: 

Not applicable. 

6. Reliance on subsection 7.1(2) of National Instrument 51-102: 

Not applicable. 
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7. Omitted Information: 

Not applicable. 

8. Executive Officer: 

The name and business telephone number of an executive officer of the Company who is knowledgeable 
about the material change and this report is: 

Jeffrey Fountain 
General Counsel 
+41 22 595 1050 
Jeffrey.Fountain@international-petroleum.com  

 
9. Date of Report:   

February 7, 2023 
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Disclosure of Year End 2022 Reserves and Resources Data 

and Other Oil and Gas Information 

Part I – Date of Statement 
 
February 7, 2023 
 
International Petroleum Corporation (IPC or the Corporation) has oil and gas reserves and resources in Canada, Malaysia 
and France. IPC announced the proposed acquisition (the Cor4 Acquisition) of Cor4 Oil Corp. (Cor4) which is expected to 
be completed by the end of Q1 2023, subject to the satisfaction of certain conditions. Cor4 has oil and gas reserves and 
resources in Canada. 
 
Reserve estimates, contingent resource estimates and estimates of future net revenue in respect of IPC’s oil and gas assets 
in Canada (other than the assets to be acquired in the acquisition of Cor4) are effective as of December 31, 2022, and are 
included in reports prepared by Sproule Associates Limited (Sproule), an independent qualified reserves evaluator, in 
accordance with National Instrument 51-101 – Standards of Disclosure for Oil and Gas Activities (NI 51-101) and the 
Canadian Oil and Gas Evaluation Handbook (the COGE Handbook) and using Sproule’s December 31, 2022, price 
forecasts. The reserves report by Sproule is dated January 30, 2023 and the contingent resource report by Sproule is dated 
February 2, 2023. 
 
Reserve estimates, contingent resource estimates and estimates of future net revenue in respect of IPC’s oil and gas assets 
in France and Malaysia are effective as of December 31, 2022, and are included in the report prepared by ERC Equipoise 
Ltd. (ERCE), an independent qualified reserves auditor, in accordance with NI 51-101 and the COGE Handbook, and using 
Sproule’s December 31, 2022, price forecasts. The report by ERCE is dated January 27, 2023. 
 
Reserve estimates and estimates of future net revenue in respect of the oil and gas assets of Cor4 are effective as of December 
31, 2022, and have been audited by a qualified reserves auditor (as defined in NI 51-101), in accordance with NI 51-101 
and the COGE Handbook, and using Sproule’s December 31, 2022, price forecasts. 
 
The reserve estimates, contingent resource estimates and estimate of future net revenue, and related information, in respect 
of IPC’s oil and gas assets in Canada, France and Malaysia, based on the above-mentioned Sproule and ERCE reports, are 
contained in Parts I to VI and Appendix A of this document. The reserve estimates and estimate of future net revenue, and 
related information, in respect of Cor4’s oil and gas assets, are contained in Appendix B of this document. 
 
The price forecasts used in the reports prepared by Sproule and ERCE, and in respect of Cor4, are available on the website 
of Sproule (www.sproule.com), and are provided in Part III – Pricing Assumptions. 
 
2P reserves as at December 31, 2022 of 487 MMboe includes 471 MMboe attributable to IPC’s oil and gas assets and 15.9 
MMboe attributable to Cor4’s oil and gas assets.  
 
2P reserves and contingent resources included in the reports prepared by Sproule and ERCE in respect of IPC’s oil and 
gas assets in Canada, France and Malaysia have been aggregated in this document by IPC and may also be aggregated by 
IPC with the 2P reserves of Cor4. Estimates of reserves and future net revenue for individual properties may not reflect 
the same level of confidence as estimates of reserves and future net revenue for all properties, due to aggregation. In some 
cases, column or row totals in the tables in this document may not add due to rounding. This document contains estimates 
of the net present value of the future net revenue from IPC's and Cor4’s reserves and contingent resources. The estimated 
values of future net revenue disclosed in this document do not represent fair market value. There is no assurance that the 
forecast prices and cost assumptions used in the reserve and resource evaluations will be attained and variances could be 
material.   
 
The reserves and resources information and data provided in this document present only a portion of the disclosure 
required under NI 51-101. All of the required information will be contained in the Corporation’s Annual Information 
Form for the year ended December 31, 2022, which will be filed on SEDAR (accessible at www.sedar.com) on or before 
April 1, 2023.  
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Part II - Disclosure of Reserves Data 
 
The tables below set out the reserves volumes and net present values by country.  IPC’s working interest volumes are reported herein as 
the gross reserves, the reserves adjusted for royalties or similar are reported as net reserves. 
 
Item 2.1.1a – Breakdown of Proved Reserves (Forecast Case) 
Breakdown of Reserves by Product Type 
 
 

 

 
Bitumen 

 

Heavy 
Crude 

Oil 
 

Light &  
Medium 

Oil 
 

Natural 
Gas 

Liquids 
 

Conventional 
Natural 

Gas 
(Non-Associated & 

Associated) 
 

Oil 
Equivalent 

 
 Gross Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
 MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl Bscf Bscf MMboe MMboe 
             
Proved Developed Producing 
Canada - - 41.1 33.4 5.3 4.2 0.0 0.0 293.4 278.2 95.3 84.0 
France - - - - 5.8 5.1 - - - - 5.8 5.1 
Malaysia - - - - 6.0 5.1 - - - - 6.0 5.1 
IPC Total - - 41.1 33.4 17.1 14.4 0.0 0.0 293.4 278.2 107.1 94.2 
             
Proved Developed Non-Producing 
Canada - - 7.5 5.6 0.5 0.4 0.0 0.0 10.6 10.1 9.7 7.6 
France - - - - 0.1 0.1 - - - - 0.1 0.1 
Malaysia - - - - - - - - - - - - 
IPC Total - - 7.5 5.6 0.5 0.5 0.0 0.0 10.6 10.1 9.8 7.7 
             
Proved Undeveloped 
Canada 197.8 160.4 63.1 49.5 4.6 3.7 0.0 0.0 0.8 0.8 265.7 214.0 
France - - - - 0.5 0.4 - - - - 0.5 0.4 
Malaysia - - - - - - - - - - - - 
IPC Total 197.8 160.4 63.1 49.5 5.1 4.1 0.0 0.0 0.8 0.8 266.1 214.4 
             
Total Proved (1P) 
Canada 197.8 160.4 111.7 88.6 10.4 8.3 0.0 0.0 304.8 289.1 370.7 305.6 
France - - - - 6.3 5.6 - - - - 6.3 5.6 
Malaysia - - - - 6.0 5.1 - - - - 6.0 5.1 
IPC Total 197.8 160.4 111.7 88.6 22.7 19.0 0.0 0.0 304.8 289.1 383.0 316.3 
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Item 2.1.1b – Breakdown of Proved and Probable Reserves (Forecast Case) 
Breakdown of Reserves by Product Type 
 
 
 

 

 
Bitumen 

 

Heavy 
Crude 

Oil 
 

Light &  
Medium 

Oil 
 

Natural 
Gas 

Liquids 
 

Conventional 
Natural 

Gas 
(Non-Associated & 

Associated) 
 

Oil 
Equivalent 

 
 Gross Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
Gross 

 
Net 

 
 MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl Bscf Bscf MMboe MMboe 
             
Proved plus Probable Developed Producing 
  Canada - - 53.8 43.5 6.2 4.8 0.0 0.0 364.3 345.4 120.7 105.9 

  France - - - - 8.9 7.9 - - - - 8.9 7.9 

  Malaysia - - - - 6.7 5.6 - - - - 6.7 5.6 

IPC Total - - 53.8 43.5 21.8 18.3 0.0 0.0 364.3 345.4 136.3 119.4 
             
Proved plus Probable Developed Non-Producing 
  Canada - - 10.7 8.0 0.5 0.4 - - 35.1 33.3 17.0 13.9 

  France - - - - 0.4 0.3 - - - - 0.4 0.3 

  Malaysia - - - - -  - - - - - - - 

IPC Total - - 10.7 8.0 0.9 0.8 - - 35.1 33.3 17.4 14.3 
             
Proved plus Probable Undeveloped 
  Canada 218.5 172.5 92.2 71.5 6.0 4.8 0.0 0.0 1.2 1.2 316.9 249.0 

  France - - - - 0.8 0.7 - - - - 0.8 0.7 

  Malaysia - - - - - - - - - - - - 

IPC Total 218.5 172.5 92.2 71.5 6.8 5.5 0.0 0.0 1.2 1.2 317.7 250.0 
             
Total Proved plus Probable (2P) 
  Canada 218.5 172.8 156.7 122.9 12.7 10.1 0.0 0.0 400.6 379.9 454.7 368.8 

  France - - - - 10.1 8.9 - - - - 10.1 8.9 

  Malaysia - - - - 6.7 5.6 - - - - 6.7 5.6 

IPC Total 218.5 172.8 156.7 122.9 29.6 24.6 0.0 0.0 400.6 379.9 471.5 383.3 

             

Total Probable (PB) 

  Canada 20.7 12.1 45.0 34.4 2.3 1.8 0.0 0.0 95.8 90.8 84.0 63.4 

  France - - - - 3.8 3.3 - - - - 3.8 3.3 

  Malaysia - - - - 0.7 0.5 - - - - 0.7 0.5 

IPC Total - - 45.0 34.4 6.8 5.6 0.0 0.0 95.8 90.8 88.5 67.4 
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Item 2.1.2a – Net Present Value of Future Net Revenue (Forecast Case), Proved Reserves 
Breakdown of NPV by country and in aggregate MM U.S.$ 
 
 
 
 
 
  

 
Before Deducting Income Tax, 

Discounted at 

 
 

After Deducting Income Tax, 
Discounted at 

Unit Value 
Before 

Income Tax, 
discounted at 

10% 
 0% 5% 8% 10% 15% 20% 0% 5% 8% 10% 15% 20%  

              
Proved Developed Producing 

Canada 1,394.3 1,363.1 1,274.8 1,213.5 1,073.6 959.4 1,131.5 1,151.3 1,085.6 1,037.0 922.7 827.6 14.5 

France 101.3 129.8 129.0 126.0 115.7 105.3 48.5 84.8 87.4 86.3 79.8 72.2 24.6 

Malaysia 139.5  137.7  135.6  134.0  129.5  124.8  114.4 114.5  113.4  112.3  109.1  105.5  26.3  
IPC Total 1,635.1 1,630.6 1,539.5 1,473.6 1,318.9 1,189.5 1,294.5 1,350.6 1,286.4 1,235.7 1,111.6 1,005.3 15.6 
              
Proved Developed Non-Producing 

Canada 270.3 216.9 192.1 177.7 148.2 125.5 200.1 160.0 141.4 130.7 108.7 91.7 23.1 

France 2.9 2.8 2.7 2.6 2.3 2.1 2.0 2.1 1.9 1.9 1.7 1.5 38.1 

Malaysia - - - - - - - - - - - - - 

IPC Total  273.2 219.7 194.7 180.3 150.5 127.6 202.1 162.1 143.3 132.6 110.3 93.2 23.4 
              
Proved Undeveloped 

Canada 6,433.1 2,961.5 1,868.6 1,365.7 573.8 152.5 4,895.9 2,216.2 1,371.7 983.2 372.5 48.6 6.4 

France 3.7 2.4 1.8 1.4 0.6 0.0 2.6 1.6 1.0 0.6 -0.1 -0.6 3.5 

Malaysia - - - - - - - - - - - - - 

IPC Total 6,436.8 2,963.9 1,870.4 1367.1 574.4 152.4 4898.5 2217.8 1,372.6 983.9 372.4 47.9 6.4 
              
Total Proved 

Canada 8,097.7 4,541.5 3,335.5 2,757.0 1,795.7 1,237.3 6,227.6 3,527.6 2,598.7 
2,150.91.

0 
1,403.97 967.86 9.0 

France 107.9 135.0 133.5 129.9 118.6 107.4     53.2 88.4 90.4 88.8 81.4 73.0 23.2 

Malaysia 139.5 137.7 135.6 134.0   129.5 124.8 114.4 114.5 113.4 112.3 109.1 105.5 26.3 

IPC Total 8,345.1 4,814.2 3,604.6 3,021.0 2,043.8 1,469.5 6,395.1 3,730.5 2,802.4 2,352.2 1,594.4 1,146.4 9.6 
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Item 2.1.2b – Net Present Value of Future Net Revenue (Forecast Case), Proved and Probable Reserves 
Breakdown of NPV by country and in aggregate MM U.S.$ 
 
 
 
  

 
Before Deducting Income Tax, 

Discounted at 

 
 

After Deducting Income Tax, 
Discounted at 

Unit Value 
Before 

Income Tax, 
discounted at 

10% 
 0% 5% 8% 10% 15% 20% 0% 5% 8% 10% 15% 20%  
              
Proved plus Probable Developed Producing 

Canada  2,007.9   1,811.9  1,645.0  1,542.6   1,328.8   1,166.9   1,610.8  
 

1,505.31,8
11.9  

1,376.1 
 

1,294.31,5
42.6  

 
1,120.51,3

28.8  

 
987.61,166

.9  
14.6 

France 241.5 228.2 211.1 199.6 173.6 152.8 152.4 158.1 148.8 141.4 123.4 108.2 25.4 

Malaysia 186.2 176.5 170.7 166.8 157.7 149.3 149.7 143.8 139.9 137.2 130.5 124.1 29.7 

IPC Total 2,435.65,0
02.6 

2,216.63,713
.5 

2,026.73,2
22.5 

1,909.02,9
65.1 

1,660.12,4
82.0 

1,469.12,1
45.9 

1,912.92,31
0.0 

1,807.22,1
13.8 

1,664.81,9
33.6 

1,572.91,8
21.2 

1,374.41,5
82.7 

1,219.91,3
99.2 

16.024.8 

              
Proved plus Probable Developed Non-Producing 

Canada 428.4 319.0 272.1 246.4 196.2 159.9 317.4 235.3 200.2 180.9 143.3 116.3 17.7 

France 10.2 8.8 8.1 7.7 6.7 6.0 7.4 6.5 5.9 5.6 4.9 4.3 23.2 

Malaysia - - - - - - - - - - - - - 

IPC Total 438.5 327.8 280.2 254.1 202.9 165.9 324.9 241.8 206.1 186.5 148.2 120.6 
               17.8 

2.1 
                 
Proved plus Probable Undeveloped 

Canada 8,758.4 4,177.5 2,731.4 2,064.0 1,007.3 438.2 6,630.1 3,126.8 2,017.9 1,506.0 695.8 260.2 8.3 

France 30.3 23.4 20.4 18.7 15.5 13.1 22.3 17.2 14.9 13.6 11.2 9.3 27.4 

Malaysia - - - - - - - - - - - - - 

IPC Total 8,788.7 4,200.9 2,751.8 2,082.8 1,022.8 451.3 6,652.4 3,144.0 2,032.7 1,519.6 707.0 269.5 8.3 
              
Total Proved plus Probable (2P) 

Canada 11,194.6 6,308.3 4,648.5 3,853.1 2,532.3 1,765.0 8,558.4 4,867.5 3,594.1 2,981.1 1,959.6 1,364.1 10.4 

France 282.0 260.4 239.6 226.0 195.9 172.0 182.1 181.8 169.6 160.7 139.4 121.8 25.5 

Malaysia 186.2 176.5 170.7 166.8 157.7 149.3 149.7 143.8 139.9 137.2 130.5 124.1 29.7 

IPC Total 11,662.8 6,745.2 5,058.8 4,245.9 2,885.9 2,086.3 8,890.2 5,193.1 3,903.6 3,279.0 2,229.6 1,610.0 11.1 
              
Total Probable (PB) 

Canada 3,097.1 1,766.8 1313.0 1,096.0 736.4 527.4 2,330.9 1,339.9 995.5 830.1 555.8 396.2 17.3 

France 174.4 125.4 106.2 96.1 77.3 64.6 128.9 93.4 79.3 71.9 58.1 48.8 29.13 

Malaysia 46.7 38.8 35.0 32.8 28.2 24.6 35.3 29.3 26.5 24.8 21.4 18.6 62.01.9 

IPC Total 3,317.7 1,931.0 1454.2 1,225.0 842.1 616.9 2,495.2 1,462.6 1,101.2 926.9 635.2 463.7 18.3 
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Item 2.1.3b – Elements of Future Net Revenue (Forecast Case) 
Undiscounted 
 
 

 
 

Revenue Royalties 
Operating 

Costs 
Development 

Costs 
Abandonment 

Costs 

Future Net 
Revenue 

Before Income 
Taxes Income Taxes 

Future Net 
Revenue After 
Income Taxes 

 MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ 
 
Total Proved 

Canada 24,618 4,687 8,482 2,711 641 8,098 1,870 6,228 

France 573 67 286 12 100 108 55 53 

Malaysia 567 58 316 4 50 139 25 114 

IPC Total 25,758 4,812 9,084 2,728 791 8,345 1,950 6,395 
         
Total Proved plus Probable 

Canada 30,135 6,179 9,278 2,782 701 11,195 2,636 8,558 

France 928 113 419 13 101 282 100 182 

Malaysia 622 64 317 4 50 186 36 150 

IPC Total 31,685 6,356 10,014 2,799 852 11,663 2,773 8,890 
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Part III – Pricing Assumptions 

Forecast prices used in this document are sourced from the Sproule forecast as at December 31, 2022. 

 
Item 3.2 – Forecast Prices Used in Estimates 

 

 
 
 

Brent 
WTI 

Crude 
Oil 

Canadian 
Light Sweet 

Crude 

Western 
Canadian 

Select 

Natural 
Gas 

AECO 

Natural 
Gas 

Empress 

Capital 
Cost 

Inflation 
Rate 

USD/CAD 
Exchange 

Rate 

 (U.S.$/bbl) (U.S.$/bbl) ($Cdn/bbl) ($Cdn/bbl) ($Cdn/mmbtu) 
($Cdn/ 
mmbtu) 

(%/yr) ($US/$Cdn) 

         

Historical         

 2018 71.53 64.77 68.49 52.34 1.53 3.10 4.2% 0.77 

 2019 64.17 57.02 68.87 58.77 1.80 2.51 0.4% 0.75 

2020 43.21 39.40 45.39 35.59 2.24 2.23 -5.0% 0.75 

2021 70.79 67.91 80.31 68.73 3.64 3.90  6.6% 0.80 

2022 98.89 94.23 119.73 101.64 5.43 6.54 11.2% 0.77 

         
Forecast         

 2023 90.00 86.00 110.67 88.00 4.33 6.02 0.0% 0.75 

 2024 87.00 84.00 101.25 89.38 4.34 4.96 3.0% 0.80 

 2025 82.00 80.00 96.18 84.06 4.00 4.63 2.0% 0.80 

 2026 83.64 81.60 98.10 85.74 4.08 4.72 2.0% 0.80 

 2027 85.31 83.23 100.06 87.46 4.16 4.82 2.0% 0.80 

 2028 87.02 84.90 102.06 89.21 4.24 4.91 2.0% 0.80 

 2029 88.76 86.59 104.10 90.99 4.33 5.01 2.0% 0.80 

 2030 90.53 88.33 106.18 92.81 4.42 5.11 2.0% 0.80 

 2031 92.35 90.09 108.31 94.67 4.50 5.21 2.0% 0.80 

 2032 94.19 91.89 110.47 96.56 4.59 5.32 2.0% 0.80 

 2033 96.08 93.73 112.68 98.49 4.69 5.42 2.0% 0.801 

Thereafter +2%/yr +2%/yr +2%/yr +2%/yr +2%/yr +2%/yr 2.0% 0.80 

         
 
 
 

International Currency Exchange Rate Assumptions 
 
Rate 2023 2024 2025 2026 2027 on 

USD/EUR 1.10 1.10 1.10 1.10 1.10 

MYR/USD 4.30 4.30 4.30 4.30 4.30 

 
 
 
  



10 

 

 

Part IV – Reconciliation of Changes in Reserves (Working Interest) 

 

 Malaysia France Canada Canada Canada Canada 
IPC 

Total 

 

Light & 
Medium 

Oil 

Light & 
Medium 

Oil 

Light & 
Medium 

Oil 

Heavy 
Oil 

NGL’s 
Conventional 

Natural 
Gas 

Oil 
Equivalent 

 MMboe MMboe MMboe MMboe MMboe MMboe MMboe 

Proved Reserves        

Opening Balance Dec 31, 2021 4.7 7.0 10.6 118.3 0.0 54.6 195.2 

Extensions and improved recovery 2.6 - 0.4 197.8 0.0 - 200.9 

Infill Drilling - - 0.6 - - - 0.6 

Technical revisions 0.6 -0.0 -1.2 0.5 0.0 0.9 0.9 

Resource Transfers - -0.3 - - - - -0.3 

Acquisitions           - - - - - - - 

Dispositions - - - - - - - 

Economic factors - 0.7 0.5 1.1 0.0 0.8 3.1 

Production -1.9 -1.0 -0.6 -8.2 -0.0 -5.4 -17.1 

Closing Balance Dec 31, 2022 6.0 6.3 10.4 309.5 0.0 50.8 383 

Probable Reserves        

Opening Balance Dec 31, 2021 1.3 4.5 2.4 50.2 0.0 16.5 74.9 

Extensions and improved recovery 0.4 - 0.3 20.7 0.0 - 21.4 

Infill Drilling - - 0.1 - - - 0.1 

Technical revisions -1.1 0.2 -0.3 -5.7 0.0 -0.2 -7.1 

Resource Transfers - -0.3 - - - - -0.3 

Acquisitions - - - - - - - 

Dispositions - - - - - - - 

Economic factors - -0.6 -0.1 -0.5 0.0 -0.3 -1.5 

Production - - - - - - - 

Closing Balance Dec 31, 2022 0.7 3.8 2.3 64.7 0.0 16.0 88.5 

Proved plus Probable 
Reserves 

   
  

  

Opening Balance Dec 31, 2021 6.0 11.5 13.0 168.5 0.0 71.1 270.1 

Extensions and improved recovery 3.0 - 0.7 218.5 0.0 - 222.2 

Infill Drilling - - 0.8 - - - 0.8 

Technical revisions -0.4 0.2 -1.5 -5.2 0.0 0.6 -5.5 

Resource Transfers - -0.7 - - - - -0.7 

Acquisitions - - - - - - - 

Dispositions - - - - - - - 

Economic factors - 0.1 0.4 1.5 0.0 0.5 2.5 

Production -1.9 -1.0 -0.6 -8.0 -0.0 -5.4 -16.9 

Closing Balance Dec 31, 2022 6.7 10.1 12.7 375.2 0.0 66.8 471.5 
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“Resource Transfers” for France include the transition of the Dommartin Lettrée development opportunity from reserves 
as at December 31, 2021 to contingent resources as at December 31, 2022. 
 
“Extensions and Improved Recovery” for Malaysia includes the reserves between the PSC expiry of September 2025 
existing as at December 31, 2021 and the economic limit as at December 31, 2022 following the PSC extension to August 
2035 announced in December 2022. 
 
Phase 1 Blackrod 
 
In connection with IPC’s decision to advance development of Phase 1 of the Blackrod project in Canada, 218 MMboe of 
2P reserves were added as at December 31, 2022.  
 
Following the successful completion of front end engineering design (FEED) studies and the continued strong production 
performance from well pair three during 2022, IPC has taken the decision to advance the development of Phase 1 of the 
Blackrod project. Development capital expenditure to first oil is estimated at approximately USD 850 million (unrisked, 
including inflation and contingencies). First oil of the Phase 1 development is estimated to be in late 2026, with forecast 
production of 30,000 boepd by 2028. IPC intends to fund the Phase 1 development with cash on hand and forecast FCF 
generated by its operations. 
 
Blackrod is an in situ (SAGD) heavy oil project located south of Fort McMurray about 20 kilometres north of Wandering 
River, in the Athabasca region of northern Alberta. IPC holds a 100% working interest in the project. The Blackrod 
thermal pilot project began in 2011; three pilot well pairs have been drilled to date. The third pilot pair is currently on 
production.  
 
In 2012, a development application was filed on the Blackrod lands. In 2016, the project received regulatory and 
environmental approval from the Alberta authorities for the 80,000 boepd Blackrod development application. The project 
is expected to be developed in phases, with Phase 1 at a capacity of 30,000 boepd. 
 
Statements in this document relating to the development of the Blackrod project, including estimates of resources 
volumes, future production, timing, regulatory approvals, third party commercial arrangements, breakeven oil prices and 
net present values are forward-looking statements. See "Forward-Looking Statements" below. Additional information 
factors that could affect the Blackrod Phase 1 project are included in the management’s analysis and discussion for the 
year ended December 31, 2022 (MD&A) (See "Cautionary Statement Regarding Forward-Looking Information", "Risks 
and Uncertainties" and "Reserves and Resources Advisory" therein), the Corporation's Annual Information Form (AIF) 
for the year ended December 31, 2021 (See "Cautionary Statement Regarding Forward-Looking Information", "Reserves 
and Resources Advisory" and " Risk Factors" therein) and other reports on file with applicable securities regulatory 
authorities, including previous financial reports, management’s discussion and analysis and material change reports, 
which may be accessed through the SEDAR website (www.sedar.com) or IPC's website (www.international-
petroleum.com). 
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Part V – Additional Information Relating to Reserves Data 
 
 

Item 5.3 Future Development Costs MM U.S.$ 
 
 

 

 

2023 2024 2025 2026 2027 2028 on 

Total for all 
years 

undiscounted 

Total for all 
years 

discounted at 
10% p.a. 

          
Total Proved          

France  11.9 - - - - - 11.9 12.911.3 

Malaysia  3.0 1.0 - - - - 4.1 3.8 

Canada  294.1 493.9 153.3 173.8 23.1 1,572.7 2,711.3 1,464.6 

Total  309.1310.4 494.9 153.3 173.8 23.1 1,572.7 2,726.98.2 1,474.66.2 

          
Total Proved Plus Probable 

France  13.4 - - - - - 13.4 13.1 

Malaysia  3.0 1.0 - - - - 4.1 3.8 

Canada  294.1 554.2 183.2 170.7 17.4 1,562.1 2,781.8 1,540.5 

Total  310.54 555.3 183.2 170.7 17.4 1,562.1 2,799.2 1,553.6 

 
IPC’s development program will be funded by a combination of internally generated cash flows, access to existing and 
future credit facilities and possible equity financings. There is no assurance that the Group will allocate funds to develop 
the reserves as represented in this document.  The Group may choose to delay or cancel discretionary development 
projects depending on economic factors, strategy and priorities. Equally, the Group may choose to accelerate activity 
should circumstances allow. 
 
Cost of funding is not included in the future net revenue estimates. The cost of funding is not expected to make further 
development activity uneconomic.   
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Part VI – Other Oil and Gas Information 
 
 
Item 6.8 – 2023 Forecast Saleable Production Estimates in Reserves Report 
 
 
 
 

 

Bitumen 
 

Light & 
Medium 

Crude 
Oil 

 

Heavy 
Crude 

Oil 
 

Convent- 
ional 

Natural Gas 
 

Natural Gas 
Liquids 

 
Total 

 
 (Mbbl/d) (Mbbl/d) (Mboe/d) (Mboe/d) (Mboe/d) (Mboe/d) 

       
Total Proved (1P) Scenario 

France - 2.6 - - - 2.6 

Malaysia - 4.2 - - - 4.2 

Canada - 1.8 19.4 14.1 0.0 35.2 

Total - 8.6 19.4 14.1 0.0 42.0 

       
Total Proved plus Probable (2P) Scenario 

France - 3.2 - - - 3.2 

Malaysia - 4.3 - - - 4.3 

Canada - 1.9 21.4 14.2 0.0 37.5 

Total - 9.4 21.4 14.2 0.0 45.1 
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APPENDIX A: CONTINGENT RESOURCES DATA 
 
Working Interest Contingent Resources Unrisked 
 

 
 
 

Technology  NGL 
Chance of

Development
Economic
Sub Class

Project
Maturity

Project
Evaluation

Working
Interest

Mbbl Mbbl Mbbl  MMscf  Mbbl  Mboe 
1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C

Malaysia Bertam
NFA Established 1,947              2,392              2,325              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  1,947                   2,392               2,325               25% not determined Development Unclarified Conceptual 100%
Infill Wells Established 1,598              2,384              3,476              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  1,598                   2,384               3,476               50% not determined Development Unclarified Conceptual 100%

 
France Paris Basin

Amaltheus Established 151                 680                 1,207              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  151                      680                   1,207               50% not determined Development Unclarified Conceptual 100%
Amaltheus Post 2040 Established 6                      13                   55                   -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  6                           13                     55                     45% not determined Development on Hold Advanced 100%
Courdemanges Established 371                 1,565              2,688              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  371                      1,565               2,688               50% not determined Development Unclarified Conceptual 100%
Courdemanges Post 2040 Established 10                   86                   220                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  10                         86                     220                   45% not determined Development on Hold Advanced 100%
Dommartin Lettree Established 287                 549                 847                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  287                      549                   847                   50% not determined Development Unclarified Conceptual 43.01%
Dommartin Lettree Post 2040 Established 45                   144                 281                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  45                         144                   281                   45% not determined Development on Hold Advanced 100%
Genievre Established -                  56                   217                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  -                       56                     217                   50% not determined Development Unclarified Conceptual 100%
Geniervre Post 2040 Established 4                      5                      38                   4                           5                       38                     45% not determined Development on Hold Advanced 100%
Grandville Established -                  1,022              1,448              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  -                       1,022               1,448               50% not determined Development Unclarified Conceptual 100%
Grandville Post 2040 Established 158                 721                 1,286              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  158                      721                   1,286               45% not determined Development on Hold Advanced 100%
Hautefeuille Established 0                      40                   73                   -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  0                           40                     73                     45% not determined Development on Hold Advanced 100%
La Motte Noir Established 21                   41                   55                   21                         41                     55                     45% not determined Development on Hold Advanced 100%
Merisier Established 372                 2,151              3,398              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  372                      2,151               3,398               50% not determined Development Unclarified Conceptual 100%
Merisier Post 2040 Established 206                 267                 281                 206                      267                   281                   45% not determined Development on Hold Advanced 100%
Soudron Established 871                 1,662              2,703              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  871                      1,662               2,703               50% not determined Development Unclarified Conceptual 100%
Soudron Post 2040 Established 191                 544                 946                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  191                      544                   946                   45% not determined Development on Hold Advanced 100%
Vert La Gravelle Established 250                 500                 1,000              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  250                      500                   1,000               50% not determined Development Unclarified Conceptual 100%
Vert La Gravelle Post 2040 Established 157                 244                 330                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  157                      244                   330                   45% not determined Development on Hold Advanced 100%
Villeperdue Established 2,279              3,845              5,353              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  2,279                   3,845               5,353               30% not determined Development on Hold Conceptual 100%
Villerperdue Post 2040 Established 1,519              2,336              3,143              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  1,519                   2,336               3,143               45% not determined Development on Hold Advanced 100%
Villeseneux Established -                  262                 351                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  -                       262                   351                   50% not determined Development Unclarified Conceptual 100%
Villeseneux Post 2040 Established 20                   113                 238                 -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  20                         113                   238                   45% not determined Development on Hold Advanced 100%

France Aquitaine Basin
Courbey Established 1,300              2,150              3,700              -                  -                  -                  -                  -                    -                  -                  -                  -                  1,300                   2,150               3,700               50% not determined Development Unclarified Conceptual 50%
Courbey Post 2040 Established 214                 453                 658                 -                  -                  -                  -                  -                    -                  -                  -                  -                  214                      453                   658                   45% not determined Development on Hold Advanced 50%
Les Arbousiers Post 2040 Established 94                   181                 232                 -                  -                  -                  -                  -                    -                  -                  -                  -                  94                         181                   232                   45% not determined Development on Hold Advanced 50%
Les Mimosas Post 2040 Established 7                      61                   217                 -                  -                  -                  -                  -                    -                  -                  -                  -                  7                           61                     217                   45% not determined Development on Hold Advanced 50%
Les Pins Post 2040 Established 100                 209                 208                 -                  -                  -                  -                  -                    -                  -                  -                  -                  100                      209                   208                   45% not determined Development on Hold Advanced 50%
Tamaris Post 2040 Established 12                   27                   47                   -                  -                  -                  -                  -                    -                  -                  -                  -                  12                         27                     47                     45% not determined Development on Hold Advanced 50%

Canada South
Suffield Oil Established -                  -                  -                  1,310              1,805              2,300              -                  -                    -                  131                 180                 227                 1                      1                      1                      1,333                   1,836               2,339               70% not determined Development On Hold Level II/III 100%
Ferguson Established 968                 2,027              3,546              -                  -                  -                  -                  -                    -                  8,400              12,000           15,600           193                 276                 359                 2,561                   4,303               6,505               70% Economic Development Unclarified Level III 100%
Suffield Gas Established -                  -                  -                  -                  -                  -                  -                  -                    -                  125,580         229,312         333,044         -                  -                  -                  20,930                 38,219             55,507             50% not determined Development On Hold Level II 100%

Canada North
Blackrod - Phase II and III Established -                  -                  -                  -                  -                  -                  967,524         1,065,608        1,163,693      -                  -                  -                  -                  -                  -                  967,524              1,065,608       1,163,693       77% Economic Development On Hold Level II/III 100%
Mooney Established -                  -                  -                  12,867           18,841           25,182           -                  -                    -                  -                  -                  -                  -                  -                  -                  12,867                 18,841             25,182             71% Economic Development On Hold Level III 100%
Onion Lake Thermal Established -                  -                  -                  7,479              8,303              19,496           -                  -                    -                  -                  -                  -                  -                  -                  -                  7,479                   8,303               19,496             85% Economic Development On Hold Level III 100%
John Lake Established -                  -                  -                  145                 195                 265                 -                  -                    -                  -                  -                  -                  -                  -                  -                  145                      195                   265                   70% Economic Development On Hold Level III 100%

Light Crude Oil & 
Medium Crude Oil

Heavy 
Crude Oil

Bitumen  Conventional
Natural Gas 

 Total Oil Equivalent 
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Working Interest Contingent Resource Development Unclarified Status 
 

 
 
Working Interest Contingent Resource Development on Hold Status 
 

 
 

 NGL 
Mbbl Mbbl Mbbl  Bscf Mbbl  Mboe 

1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C
   

Unrisked
Malaysia 3,545              4,776              5,801              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  3,545                   4,776               5,801               
France 3,602              10,596           17,560           -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  3,602                   10,596             17,560             
Canada 968                 2,027              3,546              -                  -                  -                  -                  -                    -                  8,400              12,000           15,600           193                 276                 359                 2,561                   4,303               6,505               

Total Unrisked 8,115              17,399           26,907           -                  -                  -                  -                  -                    -                  8,400              12,000           15,600           193                 276                 359                 9,708                   19,675             29,866             

Subtotal by Country 
Risked by Chance of Development

Malaysia 1,286              1,790              2,319              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  1,286                   1,790               2,319               
France 1,801              5,298              8,780              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  1,801                   5,298               8,780               
Canada 678                 1,419              2,482              -                  -                  -                  -                  -                    -                  5,880              8,400              10,920           135                 193                 251                 1,793                   3,012               4,554               

Total Risked 3,764              8,507              13,582           -                  -                  -                  -                  -                    -                  5,880              8,400              10,920           135                 193                 251                 4,880                   10,100             15,653             

Light & Medium Oil Heavy Crude Oil Bitumen  Conventional Natural Gas  Total Oil Equivalent

 NGL 
Mbbl Mbbl Mbbl Bscf Mbbl  Mboe 

1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C
   

Unrisked
Malaysia -                  -                  -                  -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  -                       -                   -                   
France 5,044              9,329              13,662           -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  5,044                   9,329               13,662             
Canada -                  -                  -                  21,801           29,144           47,243           967,524         1,065,608        1,163,693      125,711         229,492         333,271         1                      1                      1                      1,010,277           1,133,002       1,266,483       

Total Unrisked 5,044              9,329              13,662           21,801           29,144           47,243           967,524         1,065,608        1,163,693      125,711         229,492         333,271         1                      1                      1                      1,015,321           1,142,331       1,280,145       

Subtotal by Country 
Risked by Chance of Development

Malaysia -                  -                  -                  -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  -                       -                   -                   
France 1,928              3,621              5,345              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  1,928                   3,621               5,345               
Canada -                  -                  -                  16,511           21,835           36,246           744,993         820,518           896,044         62,882           114,782         166,681         1                      1                      1                      771,985              861,484           960,071           

Total Risked 1,928              3,621              5,345              16,511           21,835           36,246           744,993         820,518           896,044         62,882           114,782         166,681         1                      1                      1                      773,913              865,105           965,416           

Light & Medium Oil Heavy Bitumen  Conventional  Total Oil Equivalent 
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Working Interest Contingent Resource Grand Totals 
 

 
 
The volumes in the table above are arithmetic sums of multiple estimates of contingent resources, which statistical principles indicate may be misleading as to volumes that may actually be 
recovered. Readers should give attention to the estimates of individual classes of contingent resources and appreciate the differing probabilities of recovery associated with each class. 
 

 NGL 
Mbbl Mbbl Mbbl Bscf Mbbl  Mboe 

1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C 1C 2C 3C
   

Unrisked
Malaysia 3,545              4,776              5,801              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  3,545                   4,776               5,801               
France 8,646              19,925           31,222           -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  8,646                   19,925             31,222             
Canada 968                 2,027              3,546              21,801           29,144           47,243           967,524         1,065,608        1,163,693      134,111         241,492         348,871         194                 277                 360                 1,012,838           1,137,305       1,272,988       

IPC Total 13,159           26,728           40,569           21,801           29,144           47,243           967,524         1,065,608        1,163,693      134,111         241,492         348,871         194                 277                 360                 1,025,030           1,162,006       1,310,011       

Subtotal by Country Risked by Chance of 
Development

Malaysia 1,286              1,790              2,319              -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  1,286                   1,790               2,319               
France 3,729              8,919              14,125           -                  -                  -                  -                  -                    -                  -                  -                  -                  -                  -                  -                  3,729                   8,919               14,125             
Canada 678                 1,419              2,482              16,511           21,835           36,246           744,993         820,518           896,044         68,762           123,182         177,601         136                 194                 252                 773,778              864,496           964,625           

IPC Total 5,693              12,128           18,927           16,511           21,835           36,246           744,993         820,518           896,044         68,762           123,182         177,601         136                 194                 252                 778,793              875,205           981,069           

 Total Oil Equivalent Light & Medium Oil Heavy Bitumen  Conventional
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Project descriptions for the contingent resource estimates in Canada, Malaysia and France are provided as follows:  

France 

The Contingent Resource estimates reported for France, relate to development drilling, waterflood optimisation 
opportunities and volumes produced beyond the economic limit of the relevant forecast, and/or beyond December 
31, 2039, the date at which, under French law, hydrocarbon production must cease. In all cases, the product type 
is light crude oil. The technical risks and uncertainties associated with the Contingent Resources in France linked 
to further development relate to limited seismic coverage and understanding of the structural extent of the fields. 
To recover the Contingent Resources, the drilling of development wells and, in some instances, the modification 
of existing production facilities would be required. Project development timing for the highest ranked 
opportunities will potentially be in the next two to five years with the remaining within the next ten years. In all 
cases, the Contingent Resources require a definitive development plan and approval of the plan to mature from 
Contingent Resources to Reserves. Such Contingent Resources have been classed as Development Unclarified. 
For those Contingent Resources associated with the petroleum law to become Reserves, it would be necessary for 
the government to issue a repeal, or for the appeal of an operator to be won, or for new projects to be identified to 
accelerate hydrocarbon recovery. These volumes are classed as Development on Hold. Economics have not been 
run on any of the French Contingent Resources and so those volumes may include a portion that is sub-economic 
to produce. 

Malaysia 

Contingent Resources estimates for Malaysia comprise volumes produced beyond the economic limit of the 
relevant forecast, and/or beyond 31 December 2030, the design life of the FPSO, and the drilling of four infill 
wells along with the associated, necessary, facilities upgraded. The drilling of the infill wells is contingent upon 
economic and technical feasibility studies, with the project development timing within the next 5 years. The 
volumes associated with both the production beyond the economic limit/FPSO design life and the infill drilling 
are classed as Development Unclarified. Economics have not been run on any of the Malaysian Contingent 
Resources and so those volumes may include a portion that is sub-economic to produce. 
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Canada 

Suffield Area 

The contingent shallow gas resources in the Suffield area of Alberta are attributed to development drilling. The 
development is expected to be phased and consists of drilling vertical commingled wells. IPC’s gas production in 
the Suffield area is established and therefore infrastructure investment is expected to be minimal and commercial 
well recovery can be demonstrated. Sanction of these developments is sensitive to natural gas pricing. Project 
development timing for the highest ranked targets will potentially be within the next two to five years, with the 
remainder within the next ten years. 

The contingent heavy oil resources in the Suffield area are attributed to development drilling. The development 
is expected to be phased and consists of drilling horizontal wells targeting Mannville and Detrital reservoirs.  
IPC’s oil production in the Suffield area is established therefore infrastructure investment is expected to be 
minimal commercial well recovery can be demonstrated. Sanction of these developments is sensitive to oil pricing.  
Project development timing for the highest ranked targets will potentially be within the next two to five years, 
with the remainder within the next ten years. 

Blackrod 

The contingent bitumen resource estimates reported for the Blackrod area are attributed to the future phases of 
development beyond the Phase 1 Steam Assisted Gravity Drainage project which is currently being constructed. 
These future phases are attributed to additional facilities and well drilling adjacent to the Phase 1 project area. 
Development timing for these future phases will potentially be within the next five to ten years.  

Onion Lake Thermal 

The thermal contingent heavy oil resources in the Onion Lake area of Saskatchewan are attributed to a thermal 
enhanced oil recovery project. Commercial production is demonstrated from earlier and ongoing phases and IPC 
has existing operational experience at this site. Sanction of this expansion is sensitive to oil pricing and potential 
regulatory changes that could be related to future First Nations leases. Project development timing for this will 
potentially be within the next two to five years. 

Mooney 

The contingent heavy oil resource estimates in the Mooney area of Alberta are attributed to deploying an Alkaline 
Surfactant Polymer Enhanced Oil Recovery project to the existing development and areas immediately offsetting 
existing development. The development plan is well defined and the operating facility is in place. Sanction of this 
project is dependent on future oil and chemical prices and predicted flood performance in the reservoir. Project 
development timing for this will potentially be in the next two to five years. 

John Lake 

The primary contingent heavy oil resources in the John Lake area Alberta are attributed to the drilling of horizontal 
heavy oil wells. Drilling and production has been proven from the targeted reservoir and IPC has existing 
operational experience at this site. The well development is sensitive to oil pricing, which results in project 
development timing for the highest ranked targets to potentially be within the next two to five years, with the 
remainder within the next ten years. 

Ferguson 

The contingent resources at the Ferguson field are a combination of oil and gas resources. The oil resources are 
attributed to the optimisation of the field’s gas flood. The gas resources are attributed to blowdown associated 
with the gas flood reservoir. Project development timing for this will potentially be within the next two to five 
years. 
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APPENDIX B: RESERVES AND RESOURCES OF COR4 OIL CORP. 
 
 

Part II - Disclosure of Reserves Data 
 
On February 6, 2023, IPC announced that it has agreed to acquire Cor4. The transaction is expected to be completed by the 
end of Q1 2023, subject to the satisfaction of certain conditions. This Appendix includes reserves estimates and estimates of 
future net revenue in respect of the oil and gas assets of Cor4 effective as of December 31, 2022, and have been audited by a 
qualified reserves auditor (as defined in NI 51-101), in accordance with NI 51-101 and the COGE Handbook, and using 
Sproule’s December 31, 2022, price forecasts.  
 
The tables below set out the reserves volumes and net present values for the oil and gas assets of Cor4. Cor4’s working 
interest volumes are reported herein as the gross reserves, the reserves adjusted for royalties or similar are reported as net 
reserves. 
 
 
Item 2.1.1b – Breakdown of Proved and Probable Reserves (Forecast Case) 
Breakdown of Reserves by Product Type 
 
 

 
 
 

 
Bitumen 

 

Heavy 
Crude 

Oil 
 

Light &  
Medium 

Oil 
 

Natural 
Gas 

Liquids 
 

Conventional 
Natural 

Gas 
(Non-Associated 

& Associated) 
 

Oil 
Equivalent 

 
 Gross Net Gross Net Gross Net Gross Net Gross Net Gross Net 
 MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl MMbbl Bscf Bscf MMboe MMboe 
             
Total Proved plus Probable (2P) 

Cor4 - - 10.0 8.6 3.2 2.5 0.1 0.1 15.1 13.5 15.9 13.5 
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Item 2.1.2b – Net Present Value of Future Net Revenue (Forecast Case), Proved and Probable Reserves 
Breakdown of NPV by country and in aggregate MM U.S. $ 
 
 

 
 
 
Item 2.1.3b – Elements of Future Net Revenue (Forecast Case) 
Undiscounted 

 
 

Revenue Royalties 
Operating 

Costs 
Development 

Costs 
Abandonment 

Costs 

Future Net 
Revenue 

Before Income 
Taxes Income Taxes 

Future Net 
Revenue After 
Income Taxes 

 MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ MM U.S.$ 

 
         
Total Proved plus Probable (2P) 

Cor4 1,048.6 166.7 439.5 62.5 91.6 288.3 43.5 244.8 

         
  

  
 

Before Deducting Income Tax, 
Discounted at 

 
 

After Deducting Income Tax, 
Discounted at 

Unit Value 
Before 
Income 

Tax, 
discounted 

at 10% 
 0% 5.0% 8.0% 10.0% 15.0% 20.0% 0% 5.0% 8.0% 10.0% 15.0% 20.0%  
   
              
Total Proved plus Probable (2P) 

Cor4 288.3 222.0 190.3 173.1 140.6 118.2 244.8 193.4 167.3 153.0 125.8 106.8 10.9 
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Part V – Additional Information Relating to Reserves Data 
 
 

Item 5.3 Future Development Costs 
 
 
 

          

  2023 2024 2025 2026 2027  

 
 
 

2028 on 

Total for all 
years 

undiscounted 

Total for all 
years 

discounted at 
10% p.a. 

          
          
Total Proved Plus Probable (2P) 

Cor4 11.4 7.6 14.0 14.3 15.2 - 62.5 48.6 

 
 

Part VI – Other Oil and Gas Information 
 
 
Item 6.8 – 2023 Forecast Saleable Production Estimates in Reserves Report 
 
 
 
 
 

 

Bitumen 

Light & 
Medium 

Crude 
Oil 

Heavy 
Crude 

Oil 

Convent- 
Ional 

Natural Gas 
Natural Gas 

Liquids Total 
 (Mbbl/d) (Mbbl/d) (Mboe/d) (Mboe/d) (Mboe/d) (Mboe/d) 
       
       

Total Proved plus Probable (2P) Scenario 

Cor4 - 1.5 2.2 1.0 0.1 4.7 
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Forward-Looking Statements  
This document contains statements and information which constitute "forward-looking statements" or "forward-looking information" (within the meaning of 
applicable securities legislation). Such statements and information (together, "forward-looking statements") relate to future events, including the Corporation's 
future performance, business prospects or opportunities. Actual results may differ materially from those expressed or implied by forward-looking statements. The 
forward-looking statements contained in this document are expressly qualified by this cautionary statement. Forward-looking statements speak only as of the date 
of this document, unless otherwise indicated. IPC does not intend, and does not assume any obligation, to update these forward-looking statements, except as 
required by applicable laws.  
 
All statements other than statements of historical fact may be forward-looking statements. Any statements that express or involve discussions with respect to 
predictions, expectations, beliefs, plans, projections, forecasts, guidance, budgets, objectives, assumptions or future events or performance (often, but not always, 
using words or phrases such as "seek", "anticipate", "plan", "continue", "estimate", "expect", "may", "will", "project", “forecast”, "predict", "potential", "targeting", 
"intend", "could", "might", "should", "believe", "budget" and similar expressions) are not statements of historical fact and may be "forward-looking statements". 
 
Forward-looking statements include, but are not limited to, statements with respect to:  

• the potential for an improved economic environment, including resulting from a lack of capital investment and drilling in the oil and gas industry; 
• 2023 production range, operating costs and capital and decommissioning expenditure estimates;  
• estimates of future production, cash flows, operating costs and capital expenditures that are based on IPC’s current business plans and assumptions 

regarding the business environment, which are subject to change;  
• IPC’s financial and operational flexibility to continue to react to recent events and navigate the Corporation through periods of volatile commodity 

prices;  
• IPC’s continued access to its existing credit facilities, including current financial headroom, on terms acceptable to the Corporation; 
• the ability to fully fund future expenditures from cash flows and current borrowing capacity;  
• IPC’s ability to maintain operations, production and business in light of the current and any future pandemics and the restrictions and disruptions 

related thereto, including risks related to production delays and interruptions, changes in laws and regulations and reliance on third-party operators 
and infrastructure;  

• IPC’s intention and ability to continue to implement our strategies to build long-term shareholder value;  
• the ability of IPC’s portfolio of assets to provide a solid foundation for organic and inorganic growth;  
• the continued facility uptime and reservoir performance in IPC’s areas of operation;  
• future development potential of the Suffield and Ferguson operations, including the timing and success of future oil and gas drilling and optimization 

programs;  
• development of the Blackrod project in Canada, including estimates of resources volumes, future production, timing, regulatory approvals, third party 

commercial arrangements, breakeven oil prices and net present values;  
• current and future drilling pad production and timing and success of facility upgrades, tie-in work and infill drilling at Onion Lake Thermal;  
• the timing and certainty regarding completion of the proposed acquisition of Cor4, including the ability of the IPC and Cor4 to obtain necessary 

approvals and otherwise satisfy the conditions to such completion and the absence of material events which may interfere with such completion; 
• the ability of IPC to achieve and maintain current and forecast production and take advantage of production growth and development upside 

opportunities related to Cor4’s assets post-completion of the Cor4 acquisition;  
• the ability of IPC to integrate Cor4’s assets into its current operations;  
• the existence of drill-ready opportunities in respect of Cor4’s assets and their ability to add further near-term production; 
• the potential improvement in the Canadian oil egress situation and IPC’s ability to benefit from any such improvements; 
• the timing and success of the future development projects and other organic growth opportunities in France; 
• the ability to maintain current and forecast production in France;  
• the ability of IPC to achieve and maintain current and forecast production in Malaysia;  
• the ability to IPC to acquire common shares under the NCIB, including the timing of any such purchases; 
• the return of value to IPC’s shareholders as a result of the NCIB; 
• the ability of IPC to implement further shareholder distributions in addition to the NCIB; 
• IPC’s ability to implement its GHG emissions intensity and climate strategies and to achieve its net GHG emissions intensity reduction targets; 
• estimates of reserves and contingent resources; 
• the ability to generate free cash flows and use that cash to repay debt;  
• IPC’s ability to identify and complete future acquisitions; and  
• future drilling and other exploration and development activities. 

 
Statements relating to "reserves" and "contingent resources" are also deemed to be forward-looking statements, as they involve the implied assessment, based on 
certain estimates and assumptions, that the reserves and resources described exist in the quantities predicted or estimated and that the reserves and resources can 
be profitably produced in the future. Ultimate recovery of reserves or resources is based on forecasts of future results, estimates of amounts not yet determinable 
and assumptions of management. 
 
The forward-looking statements are based on certain key expectations and assumptions made by IPC, including expectations and assumptions concerning: 
prevailing commodity prices and currency exchange rates; applicable royalty rates and tax laws; interest rates; future well production rates and reserve and 
contingent resource volumes; operating costs; the timing of receipt of regulatory approvals; the performance of existing wells; the success obtained in drilling new 
wells; anticipated timing and results of capital expenditures; the sufficiency of budgeted capital expenditures in carrying out planned activities; the timing, location 
and extent of future drilling operations; the successful completion of acquisitions and dispositions; the benefits of acquisitions; the state of the economy and the 
exploration and production business in the jurisdictions in which IPC operates and globally; the availability and cost of financing, labour and services; and the 
ability to market crude oil, natural gas and natural gas liquids successfully. 
 
Although IPC believes that the expectations and assumptions on which such forward-looking statements are based are reasonable, undue reliance should not be 
placed on the forward-looking statements because IPC can give no assurances that they will prove to be correct. Since forward-looking statements address future 
events and conditions, by their very nature they involve inherent risks and uncertainties. Actual results could differ materially from those currently anticipated due 
to a number of factors and risks. 
 
These include, but are not limited to:  

• the risks associated with the oil and gas industry in general such as operational risks in development, exploration and production; 
• delays or changes in plans with respect to exploration or development projects or capital expenditures; 
• the uncertainty of estimates and projections relating to reserves, resources, production, revenues, costs and expenses; 
• health, safety and environmental risks; 
• commodity price fluctuations; 
• interest rate and exchange rate fluctuations; 
• marketing and transportation; 
• loss of markets; 
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• environmental risks; 
• competition; 
• incorrect assessment of the value of acquisitions; 
• failure to complete or realize the anticipated benefits of acquisitions or dispositions; 
• the ability to access sufficient capital from internal and external sources; 
• failure to obtain required regulatory and other approvals; and 
• changes in legislation, including but not limited to tax laws, royalties, environmental and abandonment regulations.  

 
Readers are cautioned that the foregoing list of factors is not exhaustive. 
 
Additional information on these and other factors that could affect IPC, or its operations or financial results, are included in the consolidated audited financial 
statements and management’s analysis and discussion for the year ended December 31, 2022 (MD&A) (See "Cautionary Statement Regarding Forward-Looking 
Information", "Risks and Uncertainties" and "Reserves and Resources Advisory" therein), the Corporation's Annual Information Form (AIF) for the year ended 
December 31, 2021 (See "Cautionary Statement Regarding Forward-Looking Information", "Reserves and Resources Advisory" and " Risk Factors" therein) and 
other reports on file with applicable securities regulatory authorities, including previous financial reports, management’s discussion and analysis and material 
change reports, which may be accessed through the SEDAR website (www.sedar.com) or IPC's website (www.international-petroleum.com). 
 
Management of IPC approved the production, operating costs, operating cash flow, capital and decommissioning expenditures and free cash flow guidance and 
estimates contained herein as of the date of this document. The purpose of these guidance and estimates is to assist readers in understanding IPC’s expected and 
targeted financial results, and this information may not be appropriate for other purposes. 
 
Disclosure of Oil and Gas Information  
This document contains references to estimates of gross and net reserves and resources attributed to the Corporation's and Cor4’s oil and gas assets. Gross reserves 
/ resources are the working interest (operating or non-operating) share before deduction of royalties and without including any royalty interests. Net reserves / 
resources are the working interest (operating or non-operating) share after deduction of royalty obligations, plus royalty interests in reserves/resources, and in 
respect of PSCs in Malaysia, adjusted for cost and profit oil. Unless otherwise indicated, reserves / resource volumes are presented on a gross basis. 
 
Reserve estimates, contingent resource estimates and estimates of future net revenue in respect of IPC’s oil and gas assets in Canada (other than the assets to be 
acquired in the acquisition of Cor4) are effective as of December 31, 2022, and are included in the reports prepared by Sproule Associates Limited (Sproule), an 
independent qualified reserves evaluator, in accordance with National Instrument 51-101 – Standards of Disclosure for Oil and Gas Activities (NI 51-101) and 
the Canadian Oil and Gas Evaluation Handbook (the COGE Handbook) and using Sproule’s December 31, 2022 price forecasts.  
 
Reserve estimates, contingent resource estimates and estimates of future net revenue in respect of IPC’s oil and gas assets in France and Malaysia are effective as 
of December 31, 2022, and are included in the report prepared by ERC Equipoise Ltd. (ERCE), an independent qualified reserves auditor, in accordance with NI 
51-101 and the COGE Handbook, and using Sproule’s December 31, 2022 price forecasts. 
 
Reserve estimates and estimates of future net revenue in respect of the oil and gas assets of Cor4 are effective as of December 31, 2022, and have been audited by 
a qualified reserves auditor (as defined in NI 51-101), in accordance with NI 51-101 and the COGE Handbook, and using Sproule’s December 31, 2022, price 
forecasts. 
 
The reserve estimates, contingent resource estimates and estimate of future net revenue, and related information, in respect of IPC’s oil and gas assets in Canada, 
France and Malaysia, based on the above-mentioned Sproule and ERCE reports, are contained in Parts I to VI and Appendix A of this document. The reserve 
estimates and estimate of future net revenue, and related information, in respect of Cor4’s oil and gas assets, are contained in Appendix B of this document. 
 
The price forecasts used in the Sproule and ERCE reports, and in respect of Cor4, are available on the website of Sproule (www.sproule.com), and are contained 
in Part III – Pricing Assumptions. These price forecasts are as at December 31, 2022 and may not be reflective of current and future forecast commodity prices. 
 
2P reserves as at December 31, 2022 of 487 MMboe includes 471 MMboe attributable to IPC’s oil and gas assets and 15.9 MMboe attributable to Cor4’s oil and 
gas assets. 
 
The product types comprising the 2P reserves and contingent resources are contained in Part II – Disclosure of Reserves Data and Appendix A and B of this 
document. See also “Supplemental Information regarding Product Types” below. Light, medium and heavy crude oil reserves/resources disclosed in this document 
include solution gas and other by-products. 
 
"2P Reserves" means proved plus probable reserves. "Proved reserves" are those reserves that can be estimated with a high degree of certainty to be recoverable. 
It is likely that the actual remaining quantities recovered will exceed the estimated proved reserves. "Probable reserves" are those additional reserves that are less 
certain to be recovered than proved reserves. It is equally likely that the actual remaining quantities recovered will be greater or less than the sum of the estimated 
proved plus probable reserves. 
 
Each of the reserves categories reported (proved and probable) may be divided into developed and undeveloped categories. “Developed reserves” are those reserves 
that are expected to be recovered from existing wells and installed facilities or, if facilities have not been installed, that would involve a low expenditure (for 
example, when compared to the cost of drilling a well) to put the reserves on production. The developed category may be subdivided into producing and non-
producing. “Developed producing reserves” are those reserves that are expected to be recovered from completion intervals open at the time of the estimate. These 
reserves may be currently producing or, if shut-in, they must have previously been on production, and the date of resumption of production must be known with 
reasonable certainty. “Developed non-producing reserves” are those reserves that either have not been on production, or have previously been on production, but 
are shut-in, and the date of resumption of production is unknown. “Undeveloped reserves” are those reserves expected to be recovered from known accumulations 
where a significant expenditure (for example, when compared to the cost of drilling a well) is required to render them capable of production. They must fully meet 
the requirements of the reserves classification (proved, probable) to which they are assigned. 
 
Contingent resources are those quantities of petroleum estimated, as of a given date, to be potentially recoverable from known accumulations using established 
technology or technology under development, but which are not currently considered to be commercially recoverable due to one or more contingencies. 
Contingencies are conditions that must be satisfied for a portion of contingent resources to be classified as reserves that are: (a) specific to the project being 
evaluated; and (b) expected to be resolved within a reasonable timeframe. Contingencies may include factors such as economic, legal, environmental, political, 
and regulatory matters, or a lack of markets. It is also appropriate to classify as contingent resources the estimated discovered recoverable quantities associated 
with a project in the early evaluation stage. Contingent resources are further classified in accordance with the level of certainty associated with the estimates and 
may be sub-classified based on a project maturity and/or characterized by their economic status.  
 
There are three classifications of contingent resources: low estimate, best estimate and high estimate. Best estimate is a classification of estimated resources 
described in the COGE Handbook as being considered to be the best estimate of the quantity that will be actually recovered. It is equally likely that the actual 
remaining quantities recovered will be greater or less than the best estimate. If probabilistic methods are used, there should be at least a 50% probability that the 
quantities actually recovered will equal or exceed the best estimate. 
 
Contingent resources are further classified based on project maturity. The project maturity subclasses include development pending, development on hold, 
development unclarified and development not viable. All of the Corporation’s contingent resources are classified as either development on hold or development 
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unclarified. Development on hold is defined as a contingent resource where there is a reasonable chance of development, but there are major non-technical 
contingencies to be resolved that are usually beyond the control of the operator. Development unclarified is defined as a contingent resource that requires further 
appraisal to clarify the potential for development and has been assigned a lower chance of development until contingencies can be clearly defined. Chance of 
development is the probability of a project being commercially viable. Where risked resources are presented they have been adjusted based on the chance of 
development by multiplying the unrisked values by the Chance of Development. 
 
References to "unrisked" contingent resources volumes means that the reported volumes of contingent resources have not been risked (or adjusted) based on the 
chance of commerciality of such resources. In accordance with the COGE Handbook for contingent resources, the chance of commerciality is solely based on the 
chance of development based on all contingencies required for the re-classification of the contingent resources as reserves being resolved. Therefore unrisked 
reported volumes of contingent resources do not reflect the risking (or adjustment) of such volumes based on the chance of development of such resources. 
 
The contingent resources reported in this document are estimates only. The estimates are based upon a number of factors and assumptions each of which contains 
estimation error which could result in future revisions of the estimates as more technical and commercial information becomes available. The estimation factors 
include, but are not limited to, the mapped extent of the oil and gas accumulations, geologic characteristics of the reservoirs, and dynamic reservoir performance. 
There are numerous risks and uncertainties associated with recovery of such resources, including many factors beyond the Corporation’s control. There is 
uncertainty that it will be commercially viable to produce any portion of the contingent resources referred to in this document. References to “contingent resources” 
do not constitute, and should be distinguished from, references to “reserves”. 
 
2P reserves and contingent resources included in the reports prepared by Sproule and ERCE in respect of IPC’s oil and gas assets in Canada, France and Malaysia 
have been aggregated in this document by IPC and may also be aggregated by IPC with the 2P reserves of Cor4. Estimates of reserves and future net revenue for 
individual properties may not reflect the same level of confidence as estimates of reserves and future net revenue for all properties, due to aggregation. This 
document contains estimates of the net present value of the future net revenue from IPC's and Cor4’s reserves and contingent resources. The estimated values of 
future net revenue disclosed in this document do not represent fair market value. There is no assurance that the forecast prices and cost assumptions used in the 
reserve and resource evaluations will be attained and variances could be material. Unit values in this document are based on net reserves volumes. 
 
The reserves and resources information and data provided in this document present only a portion of the disclosure required under NI 51-101. All of the required 
information will be contained in the Corporation’s Annual Information Form for the year ended December 31, 2022, which will be filed on SEDAR (accessible 
at www.sedar.com) on or before April 1, 2023. 
 
BOEs may be misleading, particularly if used in isolation. A BOE conversion ratio of 6 thousand cubic feet (Mcf) per 1 barrel (bbl) is based on an energy 
equivalency conversion method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead.  As the value ratio between 
natural gas and crude oil based on the current prices of natural gas and crude oil is significantly different from the energy equivalency of 6:1, utilizing a 6:1 
conversion basis may be misleading as an indication of value. 
 
Supplemental Information regarding Product Types 
 
The following table is intended to provide supplemental information about the product type composition of IPC’s net average daily production figures provided 
in this document: 
 

 Heavy Crude Oil 
(Mbopd) 

Light and Medium 
Crude Oil 
(Mbopd) 

Conventional Natural 
Gas 

(per day) 

Total 
(Mboepd) 

Three months ended  

December 31, 2022 22.6 10.3 98.1 MMcf 
(16.4 Mboe) 49.2 

December 31, 2021 21.7 8.5 100.2 MMcf 
(16.7 Mboe) 46.8 

Year ended  

December 31, 2022 22.6 9.6 98.1 MMcf 
(16.4 Mboe) 48.6 

December 31, 2021 20.4 8.4 99.9 MMcf 
(16.7 Mboe) 45,5 

 
This document also makes reference to IPC’s forecast total average daily production of 48,000 to 50,000 boepd for 2023. IPC estimates that approximately 50% 
of that production will be comprised of heavy oil, approximately 17% will be comprised of light and medium crude oil and approximately 33% will be comprised 
of conventional natural gas. 
 
Currency 
All dollar amounts in this document are expressed in United States dollars, except where otherwise noted.  References herein to USD mean United States dollars.  
References herein to CAD mean Canadian dollars. 
 
Oil related terms and measurements 
bbl Barrel (1 barrel = 159 litres) 
boe Barrels of oil equivalents 
boepd Barrels of oil equivalents per day 
bopd Barrels of oil per day 
Bscf Billion standard cubic feet 
GJ Gigajoules 
Mbbl Thousand barrels 
Mboe Thousand barrels of oil equivalents  
Mboepd Thousand barrels of oil equivalents per day  
Mbopd Thousand barrels of oil per day. 
MMboe Million barrels of oil equivalents 
Mcf Thousand cubic feet 
MMcf Million cubic feet 
NGL Natural gas liquid 
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Press Release 

 
International Petroleum Corporation Announces 2022 Year-End Financial Results, 

Sanction of Blackrod Phase 1, Canadian M&A Update and 
2023 Sustained Shareholder Return Framework 

 
International Petroleum Corporation (IPC or the Corporation) (TSX, Nasdaq Stockholm: IPCO) today released 
its financial and operating results and related management’s discussion and analysis (MD&A) for the year 
ended December 31, 2022. IPC is also pleased to announce its 2023 budget and plans including: 
 

• sanction of the Blackrod Phase 1 development 
• proposed acquisition of Cor4 Oil Corp. (Cor4) in Canada 
• intention to continue the normal course issuer bid / share repurchase program (NCIB) in 

2023 
 
IPC’s 2023 capital expenditure budget is MUSD 365 and its 2023 production guidance is between 48,000 
and 50,000 barrels of oil equivalent (boe) per day (boepd).(1) 2022 year-end proved plus probable (2P) 
reserves increased by 80% to 487 million boe (MMboe) and best estimate contingent resources (unrisked) 
are 1,162 MMboe.(1)(2) 
 
Mike Nicholson, IPC's Chief Executive Officer, comments: “We are very pleased to announce that IPC achieved 
record results in 2022. Annual average net production was 48,600 boepd for the year, with very strong 
operational and ESG performance across all our areas of operation. We produced record annual free cash flows 
from our business in excess of MUSD 430, ending the year in a net cash position of MUSD 175. With significant 
gross cash resources of MUSD 487, we are well positioned to deliver on our three strategic pillars of Stakeholder 
Returns, M&A and Contingent Resource Development that drives value creation for our shareholders.(3) 

 
On Stakeholder Returns, from December 2021 through end 2022, we acquired and cancelled 12% of our 
common shares outstanding. In 2023, we intend to continue our ongoing NCIB, to acquire and cancel 7% of our 
common shares outstanding by December 2023. 
 
On M&A, we announced yesterday the complementary acquisition of almost 16 MMboe of 2P reserves adjacent 
to our Suffield property in Alberta, Canada, through the proposed acquisition of Cor4, a private company. This 
transaction is forecast to add in excess of 4,000 boepd to our Suffield area production in 2023, for a consideration 
of MUSD 62.(1)(2) 
 
On Contingent Resource Development, we are also pleased to announce that we have taken the decision to 
advance development of Phase 1 of the Blackrod project, Canada, which has successfully been on pilot 
production since 2011. Phase 1 of the Blackrod project matures 218 MMboe into 2P reserves, with forecast first 
oil in late 2026 and production planned to increase to 30,000 boepd by 2028. The project adds MUSD 807 to 
IPC’s 2P reserves net present value (NPV) as at January 1, 2023.(1)(2)(4) 
 
It is with great pride that the IPC team is able to deliver on all three of our strategic capital allocation pillars in 
parallel as a result of our solid asset base, our operational excellence and our financial strength.” 
 
2022 Business Highlights 

• Decision taken to advance the development of Phase 1 of the Blackrod project in Canada following the 
completion of front end engineering design (FEED) studies, maturing 218 MMboe of 2P reserves.(1)(2) 

• In Q3 2022, published IPC’s third annual Sustainability Report, aligned with the Global Reporting Initiative 
(GRI) standards and the Task Force on Climate-Related Financial Disclosures (TCFD).  

• Expanding our stated commitment to reduce our net emissions intensity to 20 kg CO2/boe by 2025, now 
expecting to remain at those levels through end 2027.  

• 8.3 million common shares cancelled in early Q3 2022 following the successful conclusion of IPC’s first 
substantial issuer bid (SIB), returning MUSD 100 to shareholders. 



 

• 9.5 million common shares purchased and cancelled from December 2021 to December 2022 under 
IPC’s NCIB and a further 1.5 million common shares purchased for cancellation during December 2022 
and January 2023 under the renewed NCIB. 

• Successfully concluded material 2022 capital investment program of MUSD 163, increasing IPC’s 2022 
production. 

• Average net production of approximately 49,200 boepd for the fourth quarter of 2022 was above the 
high end of the guidance range for the period (46% heavy crude oil, 21% light and medium crude oil and 
33% natural gas).(1) 

• Full year 2022 average net production was 48,600 boepd, above the high end of annual guidance and a 
record high for IPC.(1) 

• Ten-year extension agreed for our Bertam Field, Malaysia production sharing contract (PSC) to 2035. 
 
2022 Financial Highlights 

• Operating costs per boe of USD 16.9 for the fourth quarter of 2022 and USD 16.6 for the full year in line 
with full year guidance of USD 16 to 17 per boe.(3) 

• Strong operating cash flow (OCF) generation for the fourth quarter and full year 2022 amounted to MUSD 
114 and MUSD 623, respectively.(3) 

• Capital and decommissioning expenditures of MUSD 44 for the fourth quarter and MUSD 163 for the 
full year 2022, slightly below full year guidance of MUSD 170 with some carry over expenditure deferred 
into 2023. 

• Strong free cash flow (FCF) generation for the fourth quarter and full year 2022 amounted to MUSD 65 
and MUSD 430, respectively.(3) 

• Net cash of MUSD 175 as at December 31, 2022, up from net debt of MUSD 94 as at December 31, 
2021.(3) 

• Net result of MUSD 61 for the fourth quarter of 2022 and MUSD 338 for the full year 2022. 
• IPC’s inaugural USD 300 million bond issued in Q1 2022. 

 
Reserves, Resources and Value 

• Total 2P reserves as at December 31, 2022 of 487 MMboe, representing a reserves replacement ratio 
of over 1,300% compared to year-end 2021, with a reserves life index (RLI) of 27 years.(1)(2) 

• Matured 218 MMboe into 2P reserves from contingent resources following decision to advance Phase 
1 of the Blackrod project. 

• Contingent resources (best estimate, unrisked) as at December 31, 2022 of 1,162 MMboe.(1)(2) 
• 2P reserves net asset value (NAV) as at December 31, 2022 of MUSD 3,545 (10% discount rate) to 

MUSD 4,184 (8% discount rate). (1)(2)(4)(5) 
 
2023 Annual Guidance 

• Full year 2023 average net production forecast at 48,000 to 50,000 boepd.(1) 
• Full year 2023 operating costs guidance forecast at USD 17.5 to 18 per boe.(3) 
• Full year 2023 OCF guidance estimated at between MUSD 250 to 495 (assuming Brent USD 70 to 100 

per barrel).(3) 
• Full year 2023 capital and decommissioning expenditures guidance forecast at MUSD 365, including 

MUSD 287 relating to Phase 1 of the Blackrod project. 
• Full year 2023 FCF ranges from approximately MUSD 140 to 390 (assuming Brent USD 70 to 100 per 

barrel) before taking into account proposed Blackrod capital expenditures, or MUSD -145 to 105 including 
proposed Blackrod capital expenditures.(3) 

 
Business Plan Production and Cash Flow Guidance 

• 2023 – 2027 business plan forecasts: 
o average net production forecast in excess of 50,000 boepd.(1) 
o capital expenditure forecast of USD 14 per boe, including USD 10 per boe for the Blackrod 

Phase 1 project. 
o operating costs forecast of USD 18 per boe.(3) 
o FCF forecast of approximately MUSD 700 to 1,400 (assuming Brent USD 75 to 95 per 

barrel).(3)(7) 



 

• 2028 – 2032 business plan forecasts: 
o average net production forecast in excess of 65,000 boepd.(1) 
o capital expenditure forecast of USD 5 per boe. 
o operating costs forecast of USD 18 per boe.(3) 
o FCF forecast of approximately MUSD 1.900 to 3,000 (assuming Brent 75 to 95 USD per 

barrel).(3)(7) 
 

 
 Three months ended 

December 31 

 Year ended 
December 31 

USD Thousands 2022 2021  2022 2021 

Revenue 256,479 215,296  1,135,958 666,409 

Gross profit 95,411 79,469  516,709 210,321 

Net result 61,183 66,918  337,725 146,059 

Operating cash flow (3) 113,668 110,687  622,947 336,732 

Free cash flow (3) 65,288 86,960  430,242 262,884 

EBITDA (3) 125,651 110,087  639,480 330,754 

Net Cash / (Net Debt) (3) 175,098 (94,312)  175,098 (94,312) 

 
 
During 2022, oil and gas prices were much stronger compared to the full year 2021 average of USD 71 per 
barrel, with average Brent prices of USD 101 per barrel for the full year. Prices did retreat from second quarter 
highs in the second half as the tailwinds of tight supply and demand balances combined with very low 
inventory levels were more than offset by the headwinds of recessionary fears and the impact on future 
demand, Strategic Petroleum Reserve (SPR) releases in the United States and Covid-19 lockdowns in China.  

In Canada, fourth quarter 2022 West Texas Intermediate (WTI) to Western Canadian Select (WCS) crude price 
differentials averaged around USD 26 per barrel, USD 6 per barrel wider than the third quarter of 2022. 
Forward markets into 2023 are pricing a tighter WTI/WCS differential at around USD 22 per barrel. Market 
commentators believe a return from US refinery outages as well as the end of the US SPR release program 
should provide more positive tailwinds for the WTI/WCS differential as we progress through 2023. IPC 
positioned itself well to mitigate this widening in the fourth quarter of 2022 with approximately two-thirds of 
our WTI/WCS differential exposure hedged at around USD 13 per barrel. 

Gas markets remained relatively strong during the fourth quarter of 2022. IPC’s average realised gas price was 
CAD 5.90 per Mcf, well above the average fourth quarter AECO benchmark price of CAD 5.00 per Mcf as IPC 
benefitted from higher Empress price differentials. Forward prices have softened recently trading at around 
CAD 3.10 per Mcf for the remainder of 2023. IPC has hedged AECO gas prices: 33.7 MMcf per day at CAD 
6.26 per Mcf in Q1 2023 and at CAD 4.10 per Mcf from April to October 2023. 

IPC benefits from a well balanced mix of production comprising approximately 50% Canadian Crude, 34% 
Canadian Natural Gas and 16% Brent weighted oil. With synchronized strength in pricing across the entire 
energy complex, combined with delivering operational excellence above the high end of our 2022 guidance, 
IPC has again been able to deliver a very strong financial performance in the fourth quarter and throughout the 
full year 2022. 

Fourth Quarter and Full Year 2022 Highlights 

During the fourth quarter of 2022, our assets delivered average net production of 49,200 boepd, above our 
high end guidance for the quarter. This was made possible by the very high uptime performance across all of 
our assets as well as the production contribution from our 2022 investment program in Malaysia and Canada. 
Full year 2022 average net production of 48,600 boepd was above the upper end of the guidance range of 
48,000 boepd.(1) 



 

Our operating costs per boe for the fourth quarter of 2022 was USD 16.9, in line with our latest guidance. Full 
year 2022 operating costs per boe was USD 16.6, in line with guidance of USD 16 to 17 per boe.(2) 

Operating cash flow (OCF) generation for the fourth quarter of 2022 was USD 114 million. Full year 2022 OCF 
was USD 623 million in line with our lower end most recent guidance of USD 620 which assumed Brent USD 
85 per barrel for November and December 2022. (2) 

Capital and decommissioning expenditure for the fourth quarter of 2022 was USD 44 million. Full year 2022 
capital and decommissioning expenditure of USD 163 million was marginally below guidance of USD 170 
million with some carry over expenditure deferred into 2023. 

Free cash flow (FCF) generation was strong at USD 65 million during the fourth quarter of 2022. Full year 2022 
FCF generation was USD 430 million, in line with our most recent guidance of USD 425 to 460 million 
(assumed Brent USD 85 to 100 per barrel for November and December 2022) achieving a record high for the 
company. This represents approximately 29% of IPC’s current market capitalization.(3) 

During the fourth quarter of 2022, IPC’s net cash position was further strengthened with a build to USD 175 
million. Gross cash on the balance sheet amounts to USD 487 million providing a significant war chest to 
pursue our three strategic pillars of returning value to stakeholders, pursuing value adding M&A and maturing 
our contingent resource base into 2P reserves.(3) 

Phase 1 Blackrod Project 

Following the successful completion of FEED studies and the continued strong production performance from 
well pair three during 2022, IPC has taken the decision to advance the development of Phase 1 of the Blackrod 
project. Development capital expenditure to first oil is estimated at approximately USD 850 million (unrisked, 
including inflation and contingencies). First oil of the Phase 1 development is estimated to be in late 2026, with 
forecast production of 30,000 boepd by 2028. The breakeven oil price estimated by IPC assuming a 10% 
discount rate is a West Texas Intermediate (WTI) price of approximately USD 59 per barrel. Using the December 
31, 2022 price forecasts of our qualified independent reserves evaluator, Sproule Associates Limited (Sproule), 
the net present value as at that date, at a 10% discount rate (after tax, unrisked), of Phase 1 of the Blackrod 
project is USD 807 million. IPC intends to fund the Phase 1 development with cash on hand and forecast FCF 
generated by its operations.(1)(2)(4) 

M&A 

IPC was pleased to announce on February 6, 2023 our fifth acquisition in five years. IPC has agreed to acquire 
15.9 MMboe of 2P reserves adjacent to our Suffield property in Alberta, Canada, through the proposed 
acquisition of Cor4. This acquisition is forecast to add approximately 4,000 boepd to our Suffield area production 
in 2023 for an asset consideration of USD 62 million. The producing assets are complementary not only to our 
Suffield asset but in addition, to a recent land acquisition that IPC concluded in the fourth quarter of 2022. 
Following these acquisitions, we now have over 25 drilling inventory locations on the Ellerslie play fairway that 
extends from the west of our Suffield asset, to our new land acquisition and into the Cor4 property. We plan to 
drill a total of six wells on this exciting new play in 2023. The Cor4 acquisition remains subject to regulatory 
approvals and is expected to complete by the end of Q1 2023. IPC intends to fund the consideration from existing 
cash on hand.(1)(2) 

In total, IPC has added over USD 2.8 billion of value in FCF generation and 2P reserves NPV increases, from 
our last 4 acquisitions.(3)(4) 

2022 and 2023 Capital Allocation Framework 

Substantial Issuer Bid 

During 2022, IPC was very pleased to have concluded our first substantial issuer bid (SIB) in line with our capital 
allocation framework. IPC returned USD 100 million to shareholders, with our remaining shareholders benefiting 
from the cancellation of the repurchased common shares, being approximately 5.5% of the total number of 



 

issued and outstanding shares. In early Q3 2022, IPC completed the repurchase of approximately 8.3 million 
common shares at CAD 15.50 (approximately SEK 122) per share under the SIB and the cancellation of these 
shares. 

Normal Course Issuer Bid 

During the period of December 2021 to December 2022, IPC purchased and cancelled an aggregate of 
approximately 9.5 million common shares under the normal course issuer bid / share repurchase program (NCIB). 
The average price of shares purchased under the NCIB during that period was SEK 83 / CAD 10.70 per share. 

In Q4 2022, IPC announced the renewal of the NCIB, with the ability to repurchase up to approximately 9.3 
million common shares over the twelve-month period to December 2023. IPC repurchased in December 2022 
and subsequently cancelled approximately 730,000 common shares. By the end of January 2023, IPC 
repurchased for cancellation a further approximately 810,000 common shares. The average price of common 
shares purchased under the renewed NCIB during December 2022 and January 2023 was SEK 111 / CAD 14.50 
per share. 

As at February 7, 2023, IPC had a total of 136,089,756 common shares issued and outstanding, of which IPC 
holds 71,416 common shares in treasury. 

2023 Capital Allocation Plans 

IPC’s capital allocation framework consists of distributing to shareholders a minimum of 40% of the FCF 
generated by IPC, provided that IPC’s net debt to EBITDA ratio is at or below 1 time.(3) These shareholder 
distributions are planned to be implemented by continued share repurchases under the NCIB as well as the 
consideration by IPC of other forms of shareholder distributions, subject to further applicable regulatory and 
corporate approvals. 

Despite the higher level of capital investment and lower FCF forecast during 2023, and notwithstanding the 
capital allocation framework described above, IPC plans to continue to purchase and cancel common shares 
under the NCIB to the remaining limit of 7.8 million common shares by the end of December 2023, resulting in 
the cancellation of 7% of shares outstanding as of December 2022. We believe a combination of materially 
growing our 2P reserves, production and asset value whilst reducing our share count is a winning combination 
for shareholders.(3) 

Environmental, Social and Governance (ESG) Performance 

Responsible operatorship and ensuring that we adhere to the highest principles of business conduct have been 
integral parts of how we do business since IPC started in 2017. Since that time, IPC has rapidly grown our 
business and we continue to further develop and improve our sustainability strategy. An important part of this 
journey involves the measurement and transparent reporting of a broad range of ESG metrics. With the 
publication of our second quarter 2022 financial report, we were very pleased to publish our third Sustainability 
Report, aligned with the Global Reporting Initiative standards and the Task Force on Climate-Related Financial 
Disclosures. As previously announced, IPC targets a reduction of our net GHG emissions intensity by the end of 
2025 to 50% of IPC’s 2019 baseline and IPC remains on track to achieve this reduction. Furthermore, we are 
extending our commitment to remain at 2025 levels of 20 kg CO2/boe through to the end of 2027. 

During the fourth quarter of 2022 and for the full year 2022, IPC recorded no material safety or environmental 
incidents.  

Reserves, Resources and Value 

As at the end of December 2022, IPC’s 2P reserves are 487 MMboe. During 2022, IPC replaced 13 times its 
annual production, mainly as a result of maturing 218 MMboe of 2P reserves from contingent resources related 
to Phase 1 of the Blackrod project and acquiring 15.9 MMboe in the acquisition of Cor4. The reserves life index 
(RLI) as at December 31, 2022, increases to approximately 27 years.(1)(2) 



 

The net present value (NPV) of IPC’s 2P reserves as at December 31, 2022 was USD 3,432 million. IPC’s net 
asset value (NAV) was USD 3,545 of SEK 270 / CAD 35 per share as at December 31, 2022. To take into account 
the higher interest rate environment, IPC now presents 2P reserves NPV and NAV at a discount rate of 10%, 
compared to a discount rate of 8% in previous periods. At a discount rate of 8%, as at December 31, 2022, the 
NPV of IPC’s 2P reserves as at December 31, 2022 was USD 4,071 million and the NAV was USD 4,184 million 
or SEK 319 / CAD 41 per share.(2)(4)(5) 

In addition, IPC’s best estimate contingent resources (unrisked) as at December 31, 2022 are 1,162 MMboe, of 
which over 1,000 MMboe relate to future potential phases of the Blackrod project.(1)(2) 

2023 Budget and Operational Guidance 

We are pleased to announce our 2023 average net production guidance is 48,000 to 50,000 boepd, a 2,000 
boepd increase from our original 2022 CMD guidance. We forecast operating costs for 2023 to be USD 17.5 to 
18 per boe, with the forecast increase from 2022 mainly due to the reclassification of Blackrod operating 
costs.(1)(3) 

We also forecast significant FCF generation based on our 2P reserves base of an aggregate of more than USD 
700 to 1,400 million over the period of 2023 to 2027. In addition, we forecast FCF generation of USD 1,900 to 
3,000 million over the period of 2028 to 2032, assuming completion of Phase 1 of the Blackrod project.(2)(3)(7) 

Our 2023 capital and decommissioning expenditure budget is USD 365 million, with USD 287 million forecast 
for the Phase 1 development of the Blackrod project. The remainder of the 2023 budget includes the continued 
Pad L investment at Onion Lake Thermal, optimisation projects at Suffield gas, and continued development at 
the Ferguson asset in Canada. We plan further study work in Malaysia on the Bertam field and, in France, 
completion of the first phase of the Villeperdue West development project and a further sidetrack well.  

IPC has decided to materially scale back capital expenditure on the base business from USD 163 million in 2022 
to a forecast USD 78 million in 2023 including decommissioning expenditure. Limited investment in our current 
assets and the planned investments in the Cor4 assets are forecast to provide production growth in the short to 
medium term, as we proceed with the Blackrod Phase 1 investment. Total base business capital expenditure 
inclusive of Cor4 acquisition price of USD 62 million amounts to USD 130 million, in line with the original 2022 
capital expenditure budget and delivering a similar 2,000 boepd increase in production guidance year over year. 
IPC has significant flexibility to amend our business plans based on the development of commodity prices during 
2023. 

Further details regarding IPC’s proposed 2023 budget and operational guidance will be provided at IPC’s Capital 
Markets Day presentation to be held on February 7, 2023 at 14:00 CET. A copy of the Capital Markets Day 
presentation will be available on IPC's website at www.international-petroleum.com. 

 



 

Notes: 

(1) See “Supplemental Information regarding Product Types” in “Disclosure of Oil and Gas 
Information” below. See also the material change report (MCR) available on IPC's website at 
www.international-petroleum.com and filed on the date of this press release under IPC’s profile on 
SEDAR at www.sedar.com. Includes the 2P reserves as at December 31, 2022 and the forecast 
production, operating costs and capital expenditures attributable to the oil and gas assets of Cor4, 
assuming acquisition as of such date. Completion of the Cor4 transaction remains subject to 
regulatory approvals and is expected to complete by the end of Q1 2023.  

(2) See "Disclosure of Oil and Gas Information" below. Further information with respect to IPC’s and 
Cor4’s reserves, contingent resources and estimates of future net revenue, including assumptions 
relating to the calculation of NPV, are further described in the MCR. 2P reserves as at December 
31, 2022 of 487 MMboe includes 471 MMboe attributable to IPC’s oil and gas assets and 15.9 
MMboe attributable to Cor4’s oil and gas assets. Reserves replacement ratio is based on 2P 
reserves of 270 MMboe as at December 31, 2021, sales production during 2022 of 16.9 MMboe, 
additions to 2P reserves during 2022 of 218 MMboe (or 234 MMboe including the 2P reserves 
attributable to the acquisition of Cor4) and 2P reserves of 471 MMboe (or 487 MMboe including 
the 2P reserves attributable to the acquisition of Cor4) as at December 31, 2022. 

(3) Non-IFRS measure, see “Non-IFRS Measures” below and in the MD&A.  
(4) NPV is after tax, discounted at 10% and based upon the forecast prices and other assumptions 

further described in the MCR. NPV of the 2P reserves as at December 31, 2022 of USD 3,432 
million includes USD 3,279 million attributable to IPC’s oil and gas assets and USD 153 million 
attributable to Cor4’s oil and gas assets. See “Disclosure of Oil and Gas Information” below. 

(5) NAV is calculated as NPV plus net cash of USD 175 million as at December 31, 2022 less the Cor4 
acquisition consideration of USD 62 million.  

(6) NAV per share is based on 136,827,999 IPC common shares outstanding as at December 31, 2022. 
NAV per share is not predictive and may not be reflective of current or future market prices for IPC 
common shares. 

(7) Estimated FCF generation is based on IPC’s current business plans over the periods of 2023 to 
2027 and 2028 to 2032, including net cash of USD 175 million as at December 31, 2022 less the 
Cor4 acquisition consideration of USD 62 million. Assumptions include average net production of 
approximately 50 Mboepd over the period of 2023 to 2027, average net production of approximately 
65 Mboepd over the period of 2028 to 2032, average Brent oil prices of USD 75 to 95 per boe 
escalating by 2% per year, and average Brent to Western Canadian Select differentials and average 
gas prices as estimated by IPC’s independent reserves evaluator and as further described in the 
MCR. Free cash flow yield is based on IPC’s market capitalization at close January 31, 2023 (112.5 
SEK/share, 10.46 SEK/USD, USD 1,463 million). IPC’s current business plans and assumptions, and 
the business environment, are subject to change. Actual results may differ materially from forward-
looking estimates and forecasts. See “Forward-Looking Statements” below. 

 
International Petroleum Corp. (IPC) is an international oil and gas exploration and production company with a high quality portfolio of assets 
located in Canada, Malaysia and France, providing a solid foundation for organic and inorganic growth. IPC is a member of the Lundin Group 
of Companies. IPC is incorporated in Canada and IPC’s shares are listed on the Toronto Stock Exchange (TSX) and the Nasdaq Stockholm 
exchange under the symbol "IPCO".  
 



 

 
For further information, please contact: 

 
Rebecca Gordon 
VP Corporate Planning and Investor Relations 
rebecca.gordon@international-petroleum.com 
Tel: +41 22 595 10 50 

 

Or 

Robert Eriksson 
Media Manager 
reriksson@rive6.ch 
Tel: +46 701 11 26 15 

 
This information is information that International Petroleum Corporation is required to make public pursuant to the EU Market Abuse Regulation and the Securities Markets Act. 
The information was submitted for publication, through the contact persons set out above, at 07:30 CET on February 7, 2023. The Corporation's audited condensed consolidated 
financial statements (Financial Statements) and management's discussion and analysis (MD&A) for the three months and year ended December 31, 2022 have been filed on SEDAR 
(www.sedar.com) and are also available on the Corporation's website (www.international-petroleum.com). 
 
Forward-Looking Statements  
This press release contains statements and information which constitute "forward-looking statements" or "forward-looking information" (within the meaning of applicable securities 
legislation). Such statements and information (together, "forward-looking statements") relate to future events, including the Corporation's future performance, business prospects 
or opportunities. Actual results may differ materially from those expressed or implied by forward-looking statements. The forward-looking statements contained in this press 
release are expressly qualified by this cautionary statement. Forward-looking statements speak only as of the date of this press release, unless otherwise indicated. IPC does not 
intend, and does not assume any obligation, to update these forward-looking statements, except as required by applicable laws.  
 
All statements other than statements of historical fact may be forward-looking statements. Any statements that express or involve discussions with respect to predictions, 
expectations, beliefs, plans, projections, forecasts, guidance, budgets, objectives, assumptions or future events or performance (often, but not always, using words or phrases 
such as "seek", "anticipate", "plan", "continue", "estimate", "expect", "may", "will", "project", “forecast”, "predict", "potential", "targeting", "intend", "could", "might", "should", "believe", 
"budget" and similar expressions) are not statements of historical fact and may be "forward-looking statements". 
 
Forward-looking statements include, but are not limited to, statements with respect to:  

• The potential for an improved economic environment resulting from a lack of capital investment and drilling in the oil and gas industry; 
• 2023 production range, operating costs and capital and decommissioning expenditure estimates; 
• Estimates of future production, cash flows, operating costs and capital expenditures that are based on IPC’s current business plans and assumptions regarding the 

business environment, which are subject to change; 
• IPC’s financial and operational flexibility to continue to react to recent events and navigate the Corporation through periods of volatile commodity prices; 
• IPC’s continued access to its existing credit facilities, including current financial headroom, on terms acceptable to the Corporation; 
• The ability to fully fund future expenditures from cash flows and current borrowing capacity; 
• IPC’s ability to maintain operations, production and business in light of the current and any future pandemics and the restrictions and disruptions related thereto, 

including risks related to production delays and interruptions, changes in laws and regulations and reliance on third-party operators and infrastructure; 
• IPC’s intention and ability to continue to implement our strategies to build long-term shareholder value; 
• The ability of IPC’s portfolio of assets to provide a solid foundation for organic and inorganic growth; 
• The continued facility uptime and reservoir performance in IPC’s areas of operation; 
• Future development potential of the Suffield and Ferguson operations in Canada, including the timing and success of future oil and gas drilling and optimization 

programs; 
• Development of the Blackrod project in Canada, including estimates of resource volumes, future production, timing, regulatory approvals, third party commercial 

arrangements, breakeven oil prices and net present values; 
• Current and future drilling pad production and timing and success of facility upgrades, tie-in work and infill drilling at Onion Lake Thermal; 
• The timing and certainty regarding completion of the proposed acquisition of Cor4, including the ability of the IPC and Cor4 to obtain necessary approvals and 

otherwise satisfy the conditions to such completion and the absence of material events which may interfere with such completion; 
• The ability of IPC to achieve and maintain current and forecast production and take advantage of production growth and development upside opportunities related 

to Cor4’s assets post-completion of the Cor4 acquisition;  
• The ability of IPC to integrate Cor4’s assets into its current operations;  
• The existence of drill-ready opportunities in respect of Cor4’s assets and their ability to add further near-term production; 
• The potential improvement in the Canadian oil egress situation and IPC’s ability to benefit from any such improvements; 
• The timing and success of the future development projects and other organic growth opportunities in France; 
• The ability to maintain current and forecast production in France; 
• The ability of IPC to achieve and maintain current and forecast production in Malaysia; 
• The ability to IPC to acquire further common shares under the NCIB, including the timing of any such purchases; 
• The return of value to IPC’s shareholders as a result of the NCIB; 
• The ability of IPC to implement further shareholder distributions in addition to the NCIB; 
• IPC’s ability to implement its GHG emissions intensity and climate strategies and to achieve its net GHG emissions intensity reduction targets; 
• Estimates of reserves and contingent resources; 
• The ability to generate free cash flows and use that cash to repay debt; 
• IPC’s ability to identify and complete future acquisitions; and 
• Future drilling and other exploration and development activities. 

 
Statements relating to "reserves" and "contingent resources" are also deemed to be forward-looking statements, as they involve the implied assessment, based on certain 
estimates and assumptions, that the reserves and resources described exist in the quantities predicted or estimated and that the reserves and resources can be profitably 
produced in the future. Ultimate recovery of reserves or resources is based on forecasts of future results, estimates of amounts not yet determinable and assumptions of 
management. 
 
Although IPC believes that the expectations and assumptions on which such forward-looking statements are based are reasonable, undue reliance should not be placed on the 
forward-looking statements because IPC can give no assurances that they will prove to be correct. Since forward-looking statements address future events and conditions, by 
their very nature they involve inherent risks and uncertainties. Actual results could differ materially from those currently anticipated due to a number of factors and risks. 
 
These include, but are not limited to general global economic, market and business conditions, the risks associated with the oil and gas industry in general such as operational 
risks in development, exploration and production; delays or changes in plans with respect to exploration or development projects or capital expenditures; the uncertainty of 
estimates and projections relating to reserves, resources, production, revenues, costs and expenses; health, safety and environmental risks; commodity price fluctuations; interest 
rate and exchange rate fluctuations; marketing and transportation; loss of markets; environmental and climate-related risks; competition; incorrect assessment of the value of 
acquisitions; failure to complete or realize the anticipated benefits of acquisitions or dispositions; the ability to access sufficient capital from internal and external sources; failure 
to obtain required regulatory and other approvals; and changes in legislation, including but not limited to tax laws, royalties, environmental and abandonment regulations.  
 



 

Additional information on these and other factors that could affect IPC, or its operations or financial results, are included in the MD&A (See "Cautionary Statement Regarding 
Forward-Looking Information" and “Reserves and Resources Advisory” therein), the Corporation’s material change report dated February 7, 2023 (MCR), the Corporation’s Annual 
Information Form (AIF) for the year ended December 31, 2021, (See “Cautionary Statement Regarding Forward-Looking Information”, “Reserves and Resources Advisory” and 
“Risk and Uncertainties”) and other reports on file with applicable securities regulatory authorities, including previous financial reports, management’s discussion and analysis 
and material change reports, which may be accessed through the SEDAR website (www.sedar.com) or IPC's website (www.international-petroleum.com). 
 
Management of IPC approved the production, operating costs, operating cash flow, capital and decommissioning expenditures and free cash flow guidance and estimates 
contained herein as of the date of this press release. The purpose of these guidance and estimates is to assist readers in understanding IPC’s expected and targeted financial 
results, and this information may not be appropriate for other purposes. 
 
Estimated FCF generation is based on IPC’s current business plans over the periods of 2023 to 2027 and 2028 to 2032. Assumptions include average net production of approximately 
50 Mboepd over the period of 2023 to 2027, average net production of approximately 65 Mboepd over the period of 2028 to 2032, average Brent oil prices of USD 75 to 95 per boe 
escalating by 2% per year, and average Brent to Western Canadian Select differentials and average gas prices as estimated by IPC’s independent reserves evaluator and as 
further described in the MCR. IPC’s current business plans and assumptions, and the business environment, are subject to change. Actual results may differ materially from 
forward-looking estimates and forecasts. 
 
Non-IFRS Measures 
References are made in this press release to "operating cash flow" (OCF), “free cash flow” (FCF), "Earnings Before Interest, Tax, Depreciation and Amortization" (EBITDA), 
"operating costs" and "net debt"/”net cash”, which are not generally accepted accounting measures under International Financial Reporting Standards (IFRS) and do not have any 
standardized meaning prescribed by IFRS and, therefore, may not be comparable with similar measures presented by other public companies. Non-IFRS measures should not be 
considered in isolation or as a substitute for measures prepared in accordance with IFRS.  
 
The definition of each non-IFRS measure is presented in IPC's MD&A (See "Non-IFRS Measures" therein).  
 
Operating cash flow 
The following table sets out how operating cash flow is calculated from figures shown in the Financial Statements: 

 
Three months ended December 31  Year ended December 31 

USD Thousands 2022 2021  2022 2021 

Revenue 256,479 215,296  1,135,958 666,409 

Production costs 
(127,495) (102,561)  (483,646) (325,007) 

Current tax 
(15,316) (2,048)  (29,365) (4,670) 

Operating cash flow 
113,668 110,687  622,947 336,732 

 
 
Free cash flow 
The following table sets out how free cash flow is calculated from figures shown in the Financial Statements: 

 Three months ended December 31  Year ended December 31 

USD Thousands 2022 2021  2022 2021 

Operating cash flow - see above 113,668 110,687  622,947 336,732 

Capital expenditures 
(42,792) (17,441)  (157,662) (43,990) 

Abandonment and farm-in expenditures1 
(1,085) (1,282)  (6,962) (4,546) 

General, administration and depreciation expenses before 
depreciation2 

(3,333) (2,648)  (12,832) (10,648) 

Cash financial items3 
(1,170) (2,356)  (15,249) (14,664) 

Free cash flow 
65,288 89,960  430,242 262,884 

1 See note 19 to the Financial Statements 
2 Depreciation is not specifically disclosed in the Financial Statements 
3 See notes 5 and 6 to the Financial Statements 
 
EBITDA 
The following table sets out the reconciliation from net result from the consolidated statement of operations to EBITDA: 

 
Three months ended December 31  Year ended December 31 

USD Thousands 2022 2021  2022 2021 

Net result 61,183 66,918  337,725 146,059 

Net financial items 6,002 4,079  37,131 30,214 

Income tax 24,486 5,408  127,413 21,684 

Depletion 30,320 30,293  122,041 119,013 

Depreciation of other tangible fixed assets 2,695 2,628  10,787 10,108 



 

Exploration and business development costs 558 345  2,775 1,960 

Depreciation included in general, administration and depreciation 
expenses 1 

407 416  1,608 1,716 

EBITDA 125,651 110,087  639,480 330,754 

1 Item is not shown in the Financial Statements 
 
Operating costs 
The following table sets out how operating costs is calculated: 

 
Three months ended December 31  Year ended December 31 

USD Thousands 2022 2021  2022 2021 

Production costs 127,495 102,561  483,646 325,007 

Cost of blending (46,534) (22,323)  (189,172) (78,434) 

Change in inventory position (4,592) (15,296)  (158) 1,656 

Operating costs 76,369 64,942  294,316 248,229 

 
Net cash / (debt) 
The following table sets out how net cash / (debt) is calculated from figures shown in the Financial Statements: 

USD Thousands December 31, 2022 December 31, 2021 

Bank loans (12,142) (113,122) 

Bonds (300,000) - 

Cash and cash equivalents 487,240 18,810 

Net cash / (debt) 175,098 (94,312) 

 
 
Disclosure of Oil and Gas Information  
This press release contains references to estimates of gross and net reserves and resources attributed to the Corporation's and Cor4’s oil and gas assets. For additional information 
with respect to such reserves and resources, refer to “Reserves and Resource Advisory” in IPC's MD&A and “Disclosure of Oil and Gas Information” in IPC’s MCR. Light, medium 
and heavy crude oil reserves/resources disclosed in this press release include solution gas and other by-products. Also see “Supplemental Information regarding Product Types” 
below. 
 
Reserve estimates, contingent resource estimates and estimates of future net revenue in respect of IPC’s oil and gas assets in Canada (other than the assets to be acquired in 
the acquisition of Cor4) are effective as of December 31, 2022, and are included in the reports prepared by Sproule Associates Limited (Sproule), an independent qualified reserves 
evaluator, in accordance with National Instrument 51-101 – Standards of Disclosure for Oil and Gas Activities (NI 51-101) and the Canadian Oil and Gas Evaluation Handbook (the 
COGE Handbook) and using Sproule’s December 31, 2022 price forecasts.  
 
Reserve estimates, contingent resource estimates and estimates of future net revenue in respect of IPC’s oil and gas assets in France and Malaysia are effective as of December 
31, 2022, and are included in the report prepared by ERC Equipoise Ltd. (ERCE), an independent qualified reserves auditor, in accordance with NI 51-101 and the COGE Handbook, 
and using Sproule’s December 31, 2022 price forecasts.  
 
Reserve estimates and estimates of future net revenue in respect of the oil and gas assets of Cor4 are effective as of December 31, 2022, and have been audited by a qualified 
reserves auditor (as defined in NI 51-101), in accordance with NI 51-101 and the COGE Handbook, and using Sproule’s December 31, 2022, price forecasts. 
 
The price forecasts used in the Sproule and ERCE reports are available on the website of Sproule (sproule.com) and are contained in the MCR. These price forecasts are as at 
December 31, 2022 and may not be reflective of current and future forecast commodity prices. 
 
The reserve life index (RLI) is calculated by dividing the 2P reserves of 487 MMboe as at December 31, 2022 (including 15.9 MMboe to be acquired in the proposed acquisition of 
Cor4), by the mid-point of the 2023 CMD production guidance of 48,000 to 50,000 boepd. Reserves replacement ratio is based on 2P reserves of 270 MMboe as at December 31, 
2021, sales production during 2022 of 16.9 MMboe, additions to 2P reserves during 2022 of 218 MMboe (or 234 MMboe including the 2P reserves attributable to the acquisition of 
Cor4) and 2P reserves of 471 MMboe (or 487 MMboe including the 2P reserves attributable to the acquisition of Cor4 ) as at December 31, 2022. 
 
The reserves and resources information and data provided in this press release present only a portion of the disclosure required under NI 51-101. All of the required information 
will be contained in the Corporation’s Annual Information Form for the year ended December 31, 2022, which will be filed on SEDAR (accessible at www.sedar.com) on or before 
April 1, 2023. Further information with respect to IPC’s and Cor4’s reserves, contingent resources and estimates of future net revenue, including assumptions relating to the 
calculation of net present value and other relevant information related to the contingent resources disclosed, is disclosed in the MCR available under IPC’s profile on 
www.sedar.com and on IPC’s website at www.international-petroleum.com. 
 
IPC uses the industry-accepted standard conversion of six thousand cubic feet of natural gas to one barrel of oil (6 Mcf = 1 bbl). A BOE conversion ratio of 6:1 is based on an 
energy equivalency conversion method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead. As the value ratio between natural gas 
and crude oil based on the current prices of natural gas and crude oil is significantly different from the energy equivalency of 6:1, utilizing a 6:1 conversion basis may be misleading 
as an indication of value. 
 



 

Supplemental Information regarding Product Types 
 
The following table is intended to provide supplemental information about the product type composition of IPC’s net average daily production figures provided in this press release: 
 

 Heavy Crude Oil 
(Mbopd) 

Light and Medium 
Crude Oil (Mbopd) 

Conventional Natural 
Gas (per day) 

Total 
(Mboepd) 

Three months ended     

December 31, 2022 22.6 10.3 
98.1 MMcf 
(16.4 Mboe) 

49.2 

December 31, 2021 21.7 8.5 
100.2 MMcf 
(16.7 Mboe) 

46.8 

Year ended     

December 31, 2022 22.6 9.6 
98.1MMcf 

(16.4 Mboe) 48.6 

December 31, 2021 20.4 8.4 99.6 MMcf 
(16.7 Mboe) 

45.5 

 
This press release also makes reference to IPC’s forecast total average daily production of 48,000 to 50,000 boepd for 2023. IPC estimates that approximately 50% of that production 
will be comprised of heavy oil, approximately 17% will be comprised of light and medium crude oil and approximately 33% will be comprised of conventional natural gas. 
 
Currency 
All dollar amounts in this press release are expressed in United States dollars, except where otherwise noted.  References herein to USD mean United States dollars.  References 
herein to CAD mean Canadian dollars. 
 




